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Ripples 


Allow your mind for a moment to dwell upon the 
effect of the casting of a pebble upon a quiet 
pool of water. There is a momentary com- 
motion where the pebble drops; gradually the 
turmoil ceases, ripples encircle the spot, grow- 
ing larger in their circumference the further 
away they get from the point of contact. 
Finally they blend with the body of water. 


Soon everything is as quiet as _ before—the 
original limpid and placid state is restored. 


This description dovetails into the psychology 
which plays such a great part in the fluctua- 
tions in the prices of securities. The market 
is the pool. Let some startling event be pre- 
cipitated that has a tendency to arouse either 
fear or hope and it has an effect upon security 
prices like that following the fall of the pebble 
into the pool. 


There is a commotion—then the ripples—after 
which they merge themselves into the gen- 
eral fundamentals and these quietly proceed 
to enhance or depreciate security values. 


But security buyers who hastily form their con- 
clusions because of the temporary disturbances 
are usually the losers, for their haste in jump- 
ing at conclusions makes waste of their capital 
or their opportunities They should study rip- 
ple psychology. 
To prevent errors such as above de- 
scribed is one of the ways our Advice 
Service endeavors to earnestly serve our 
subscribers Always enclose postage. 


Louis Guenther. 




















A NOBLE HUMAN DOCUMENT. 


What America Stands for Eloquently Emphasized by 
President in His New York Speech. 

Unless all reason has fled the danger is very slight 
of our country being drawn into a war with Germany 
or with any other nation, so plainly has our President 
made known the unselfish purposes behind all our de- 
mands. He has made it clear to all that America 
stands squarely upon the broad platform of human 
rights. Beyond a heartfelt desire for an early termi- 
nation of the war and an ending of wholesale blood 
letting, we as a nation are not concerned with the 
] 


causes responsible for the unfortunate strife that has 


engendered so much hate in the breasts of the larger 
portion of all European peoples. 

All this our clear-thinking and peace-loving | 
dent endeavors to emphasize whenever the opportunity 
presents itself in noble and uplifting sentiments for 


which he is famed and which mark him the superman 


AS a 
Tresl 


he is among the world’s champions of higher ideals for 
all mankind. His state documents will alone place him 
in the Valhalla of Fame alongside Abraham Lincoln, 
George Washington, Oliver Cromwell, Savonarola, 
Lafayette and Garibaldi as a firm champion of human 
rights. 

In one paragraph the President in his New York 
speech laid down the broad human principle which 
breathes the very ideal and purposes of America and 
with which no country can take umbrage when he said: 

“For the interesting and inspiring thing about America, 
gentlemen, is that she asks nothing for herself except what 
she has a right to ask for humanity itself. We want no 
nation’s property; we wish to question no nation’s honor; 
we wish to stand selfishly in the way of development of 
no nation; we want nothing that we cannot get by our 
own legitimate enterprise and by the inspiration of our 
example; and by standing for these things it is not any 
pretension on our part to say that wevate: privileged to 
stand for what every nation wouldWtsh<tofstand for 
and speaking for those things whfeh/<1l humanity most 


” 


desires. 

For and with humanity is Arpericags ideal, [pis the 
place America wishes to occupy‘in the Sun that guides 
the destiny of nation and men. ‘She>wishet#fé terri- 
tory by conquest; she desires the friendship of no na- 
tion for political ascendancy, but desires to have all 
as friends and allies in the great cause of human- 
ity. This is the spirit which is backing her up in her 
demands for protection not only for the lives of Amer- 
icans on the seven seas, but for the lives of all citizens 
who are not even remotely involved in the unfortunate 
differences which have resulted in the most brutal and 
terrible war that has ever afflicted the world in all 
ages. 

War may be war, but no nation, without confessing 
that it has returned to the uncivilizing influences of a 
barbarous age, can find a casus belli in this assumption 
by America of championship of all that 1s elevating and 
helpful to the human race. Rather does it afford an 
opportunity for sane discussion and the ending of war’s 
brutalities and sparing from its horrors innocent men, 
women and children. 

It is the thought that a similar spirit underlies the 
aspirations of the countries at war which makes us 
hope that an honorable understanding will at no dis- 
tant time be reached between all of them and Amer- 
ica, for it seems hardly believable that they would sub- 
scribe to a system of slaughter of non-combatants 
which would stain their names with murder, for that 


is what it will b nsidered by posterity. 


Sanne 
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FREEING WATER COMPETITION. 

Broad Significance of Commerce Commission’s Decision 
Against Railroad-Owned Steamers on Great Lakes. 
The Panama Canal Act will hereafter possess a 

greater significance to the railroads than ever before. 
The Pennsylvania, Northern Central, New York Cen- 
tral, Lehigh Valley, Lackawanna, Erie, Grand Trunk 
of Canada and the Rutland applied to the Commission 
to be exempt from the provisions of the Act which 
provides that no railroad shall have any interest what- 
ever in any steamship line whose vessels are at all 
competitive in character with the railroad. The deci- 
sion says: 

_ “That the physical fact of ports of call being served 

in common by the boats and the paralleling rails of the 

owning railroad establishes a case of competition existing 
between the owning railroad and its boat line. 

“That the case is the same where railroad entity, which 
owns the boat line, also owns through stock control and 
other railroad entity or is an integral part of a system of 
railroad whose paralleling rails serve ports of call in com- 
mon with the boats. 

“That where an owning railroad is a party to through 
all-rail routes, or a member of ‘fast freight lines’ or an 
association of railroads owning boat lines, whose function 
is to keep the operation of their boat lines from interfer- 
ing with the rail operations, the interest it thus maintains 
in common with the rail carriers, whose rails do compete 
with its boat line, is such an interest as the act provides 
against, and that it is possible for such an owning rail- 
road to compete with its boat line for traffic within the 
meaning of the act.” 

The Commission takes the broad ground that the 
law’s intent 4s to preserve for the common interests 
of all the people, free and unfettered, the water road- 
bed by way of the Canal and restore all water routes 
of the United States to the same condition free from 
domination by railroads which would reduce their use- 
fulness as a natural means of transportation. Condi- 
tions, in other words, must be restored to the basis pre- 
vailing at the period when the railroads had no sway 
over the steamship lines and lanes. 

Some shortsighted railroad interests may say that 
this will injure them and be a hardship for the coun- 
try, but we believe the opposite. Competition in a nat- 
ural condition of trade and when interfered with, 
monopoly elements enter, creating public dissatisfac- 
tion on the one side and sloth and arrogance on the 
other. If it is possible for water transportation of 
freight to be conducted at less expense than it can be 
conducted over the railroads, then the public is entitled 
to the benefit. Otherwise, our great natural resources 
in this respect would be of only such advantage as the 
railroads controlling the steamship lanes over them 
would permit the public to enjoy. We are certain the 
railroads will find a way to exist with this new, or 
rather restored, competition facing them. They are 
given until December next to adjust themselves and 
get rid of their steamship lines and that seems time 
enough. 

The decision is a momentous one and far-reaching 
and subsequent developments under it will be of the 
highest public interest. If we did not have a great 
international crisis to consider at this time it is certain 
this ruling would have far greater public attention than 
has been given to it because the decision is of general 
application and will free water transportation not only 
on the Great Lakes, but our navigable rivers and 
waters in every section of the country. 

The case has been plainly stated by the Commission 
and the decision is likely to be sustained. 


THE WESTERN RAILWAY WAGE AWARD. 


A Sign of Lessened Deference to Labor Combinations— 
Will the Brotherhoods Make More Trouble? 


The wage award handed down by the arbitration 
board, sitting in the case of the firemen and engineers 
of all the Western railroads who asked for an increase 
in wages, has been received with signs amounting to 
almost downright anger in the camp of the brother- 
hoods. Grand Chief Stone of the Locomotive En- 
gineers declares the award is practically an empty one 
and will not help 5 per cent. of the engineers. He 
avows it to be the intention of the brotherhood to 
make another claim for another wage adjustment next 
year. Similar dissatisfaction was expressed by the 
firemen’s brotherhood officials. 

The significance of this decision, we believe, lies in 
the fact that arbitrators who have heretofore been 
swayed as much by public opinion as the evidence in 
granting wage advances, have now been convinced 
that it is time to put a stop to labor aggressions and 
deny these great combinations advances over the very 
liberal rates of pay now enjoyed. The demand came in 
an industrial era of labor aggression which is fraught 
with the greatest possibilities of mischief if allowed 
to go unchecked. In the past The Financial World 
has often expressed its approval of demands for in- 
creased wages for railroad workers, but those occas- 
ions were times when the country was suffering from a 
high cost of living and we were in a period of pros- 
perity. Now, we are barely beginning to limp after 
the severe jolt received by the crisis brought on by 
the European war, when organized labor demands of 
the crippled railroads that they advance wages all along 
the line. The arbitrators have clearly seen what this 
would lead to if they granted the demands and they 
have been flatly turned down, so far as the main argu- 
ment is concerned. The average worker in industry 
does not ask that his wages be revised upward every 
twelve months, and we see no reason why there should 
be such frequent calls from the railroad workers for 
higher wages when the railroads are eartiing less than 
they have earned in many years and a long string of 
them is in the hands of receivers. The railroad men 
may make a big noise over this latest award, which 
they agreed to abide by, but that is all we think it 
will amount to. 

The award will help restore prosperity. 











Sponsorship 


5 i sponsorship of a conservative invest- 
ment bond house of large experience is a 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their money is invested until the final 
payment of interest and maturing principal. 
Largely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 
We own, at the present time, more than two hundred 
carefully selected issues of bonds which we offer and 
recommend for investment at prices to yield from 
F 
4% to 6% 


Send for circular “F 


Harris, Forbes & Co 


56 William Street, New York 
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ARMOUR & COMPANY FIRST MORTGAGE 4's. 

There is hardly another industrial issue listed on the 
New York Stock Exchange which shows greater stability 
of price, year in and year out, than the Armour & Company 
real estate first mortgage 4%s. The extreme fluctuation 
in price of this issue during the course of a year is seldom 
more than three points. As there are $30,000,000 of these 
bonds outstanding, it is evident that they were originally 
well distributed and are closely held by investors. 

Selling around 92% the yield is slightly more than 5 
per cent. The authorized issue is $50,000,000, the amount 
outstanding being $30,000,000. The remaining $20,000,000 
are reserved for improvements, betterments and the 
acquisition of additional property, These bonds are 
secured by a direct first mortgage on packing houses and 
extensive and valuable real estate in Chicago, Kansas City, 
South Omaha, East St. Louis, Sioux City, Fort Worth 
and Minneapolis and also upon warehouses and real estate 
in Kings County, N. Y., and New York City. The in- 
denture provides that the net quick assets of the company 
shall at all times exceed the aggregate indebtedness of 
the company. The value of the real estate, the large 
earnings of the company, and the provision of the in- 
denture regarding quick assets, make these bonds an 
attractive investment. 


WABASH REFUNDING 4s. 

Since the announcement of the reorganization plan of 
the Wabash Railroad the first and refunding 4s have 
declined sharply, and are now selling around the lowest 
price on record. On the announcement of the plan the 
bonds advanced from 25 to above 31. Many of the bond- 
holders, however, evidently did not like the idea of being 
called upon to underwrite the assessment of the stock- 
holders, and after the first advance the bonds have since 
been steadily declining and are now selling around 23. 

Some of the largest holders of the refunding bonds, 
who are thoroughly familiar with the situation of the 
Wabash Railroad, are strongly of the opinion that the 
holders of the bonds who stand ready to pay the assess- 
ment will eventually reap a handsome profit. Experts 
who have investigated the road are extremely optimistic 
in regard to its future. It is predicted that with the com- 
pletion of improvements now under way, the earnings 
will show a large increase, and it is confidently expected 
that the new company will be able to pay dividends on 
the Preferred “A” stock from the start. Wabash will 
receive considerable benefit from the rate increase. 


WEST SHORE FIRST MORTGAGE 4s. 

The increased return obtainable on high grade invest- 
ments is well illustrated by the present market price of 
the West Shore first mortgage 4s. Ten years ago these 
bonds sold at 110, at which price the yield was about 
3.65 per cent. The bonds were largely held by institutions, 
estates and the most conservative investors, and it seemed 
impossible to imagine the bonds ever selling below par. 
The bonds sold this week at between 88% and 89. 

There are $50,000,000 West Shore first mortgage 4s out- 
standing, the mortgage being closed. The bonds are 
secured by a direct first mortgage on 479 miles of road, 
practically all double-tracked, extending from Wee- 
hawken, opposite New York City, to Buffalo, N. Y. This 
mileage furnishes the New York Central System with two 
additional main line tracks between New York City and 
Buffalo. The entire capital stock of the West Shore is 
owned by the New York Central, which latter company 
also guarantees, by endorsement, the principal and interest 
of these first mortgage 4s. These bonds are, of course, 
entitled to the highest investment rating. 


When writing advertisers, tell them you are a 








The Peculiar Situation 


at present has caused many changes in bond 
prices, 

Have you considered this in connection with 
your holdings? Send us your list of bonds 
that you wish to dispose of or exchange, and 
write our Statistical Department for sugges- 
tions. 

Address Dept. 27. 


Knautl-Nachod & Kubue 
15 William St.. New York 


OSSETIA RY =< AR gn 
MUNICIPAL BONDS 


are the safest form of investment known. Principal and interest 
payable through direct taxation generally sanctioned by popular 
vote. Tax levies irrepealable. 


In addition to the acknowledged security of this class ef 
bonds, they have been made still more attractive frem the 
investor’s standpoint because they are exempt from taxatien 
under the Federal Income Tax Law, and such bonds er ceupons 
may be deposited in bank the same as checks or currency, with- 
out the necessity for a certificate of ownership being filed. 

Send for our list of approved munici i i ieldi 
ose atte a. pp unicipal obligations yielding 


Cutter, May & Company 


(Established 1908) 
THE ROOKERY CHICAGO 
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Buy the Best Bonds 


In The Worst Times 


They assure safety of prin- 
cipal and can be bought more 
cheaply than in good times. 
Selected list of Bonds 
and Booklet “Investment 
Ufficiency,” on request. 


Sidney Spitzer & Co. 


115 Broadway, New York 
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GAS AND ELECTRIC COMPANIES 


F™ are the safest place for investment funds today 


PW. BRVVCKHS & Co 


_(Incor porated) 
Albany 115 Broadway, New York Philadelphia 






































A Suitable 
Investment Policy 


under present business conditions is out- 
lined in a circular we have just issued. 
This circular includes also a description of 
several securities adapted to this policy. 


Write or call for Circular No. 461 


William P. Bonbright & Co. 
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NATURAL GAS IN LOUISVILLE. 


The introduction of natural gas into Louisville, Ky., 
by the Louisville Gas & Electric Co., has caused a read- 
justment in the earnings of that company to such an ex- 
tent that the company has been compelled to make its 
quarterly rate on the 6 per cent. cumulative preferred 
stock 1 per cent., instead of 1% per cent. Economies are 
being put into effect and the consumption of the new 
element is expanding at such a rate, however, that it is 
believed the 4 per cent. rate will not have to be continued 
more than the present year and that the 6 per cent. rate 
will be restored next year. 

For the 12 months ended March 31 gross earnings were 
$2,054,561, and gross income, after operating expenses, 
was $1,070,163. Fixed charges for bond and other inter- 
est deducted left the net income at $446,199. The 6 per 
cent. dividend on the $10,802,500 preferred stock outstand- 
ing amounts to $648,150, so that the company fell short 
$206,951 of earning the 6 per cent. dividend, while 4 per 
cent. was earned with a small surplus over. The March 
net earnings were $101,800, or at the rate of $1,221,600 
per annum. At this rate, deducting interest charges, the 
net would be close to $600,000, or better than 5 per cent. 
on the preferred stock. By August 1 the electric generat- 
ing facilities of the company will be concentrated in new 
plants. 

There has been considerable business depression in the 
company’s territory in the last year, but this is passing 
away, and if expectations are realized the natural gas 
business will prove a profitable one and justify all the 
extra outlay required in changing from an artificial gas 
operation to natural gas. The company has more than 
made good expectations with regard to the introduction 
of natural gas, the citizens not having expected it as early 
as March, when it was first introduced and which date 
was ahead of the date originally fixed. 

Standard Gas & Electric Co. owns $1,760,000 of the pre- 
ferred stock of the Louisville company and Mississippi 
Valley Gas & Electric, a Standard Gas subsidiary, owns 
$4,500,000 preferred. There is $4,542,500 of the stock in 
the hands of the public. 


AMERICAN POWER & LIGHT’S SCARCITY. 


A subscriber of The Financial World writes stating 
that he has for some time been seeking to purchase 4 
small block of the common shares of the American 
Power & Light Co., but that reports from brokers have 
uniformly been that no stock was to be had. A repre- 
sentative of this paper confirmed reports of the scarcity 
of the stock and also learned that the bid price has been 
working up steadily in the last several weeks. The float- 
ing supply has always been very small but there has 
been no undue eftort of large interests to accumulate the 
stock and there are no developments in the corporation’s 
operations or affairs that are expected to add any values 
to the stock. The company declared the usual 1 per 
cent. quarterly dividend this week and this rate is not 
to be changed. Last year the company earned a surplus 
applicable to the common equal to about 5 per cent. The 
company controls the Kansas Gas & Electric Co., the 
Portland Gas & Coke Co., Pacific Power & Light and 
the Southwestern Utilities Corporation. Business as 4a 
whole increased last year, gross earnings being $1,461.,- 
000, compared with $1,135,251, and net was $583,662, 
against $525,660 in 1913. The company paid a full year’s 
dividends last year, however, amounting to $302,476, 
against $225,256 in 1913, and the surplus in consequence 
showed $99,938, against $113,216 in 1913. 











Sound Bonds Are Sound 


Regardless of Existing Influences 


Moreover, when prices, not values, are affected 
by temporary conditions — that is the time 
when you can buy most profitably. 


Safe bonds — bought right — are your best as- 
surance against loss and worry. 


We offer a list of bonds selected by the guid- 
ance of many years’ successful experience in 
supplying banks, insurance companies and dis- 
criminating investors. 


Send for Circular No. W-54 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia 
Boston 


San Francisco 
Baltimore 


Chicago 
St. Louis 











Public Utilities in 
growing communities 
bought and financed. 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


4112 West Adams St. 
CHICAGO, ILLINOIS 











SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 














Public Utility Issues 
Will See Higher Prices 


Dependable Securities in this class are selling at attractive 
figures. Send for our suggestions. 


Wiliams Dunbar& Coleman 


60 Wall Street Phone 5980 Hanover New York 











Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 


of successful histcry and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Railroad Bonds Yielding from 4.30 to 5.90 Per Cent. 


Yield, 

Per Cent. 

Albany & Susquehanna Ist 3%s, 1946............... 4.30 
Pennsylvania cons. 4528, 1960.06 sc ccs ccsicccccacncs 4.30 
Chic., Burl. & Quincy (Nebraska Ex.) 4s, 1927....... 4.35 
Buffalo, Rochester & Pittsburgh gen. 5s, 1937........ 4.35 
Gt. North. Ry. (St. P., Minn. & Man.) cons. 4%4s, 1933. 4.35 
Baltimore & Ohio prior lien 3%4s, 1925............... 4.40 


Pittsburgh, Cinn., Chic. & St. Louis Ist 4%4s, 1964.... 4.43 
Oregon Short Line (Union Pacific Sys.) ref. 4s, 1929. 4.80 
Imimois Central coll. tr. 48, 1953.60.42... ceccececsense 4.83 
Ill. Cent. & Chic., St. L. & N. O. joint Ist ref. 5s, 1963. 4.90 
Cleve., Cinn., Chic. & St. L. (St. L. Div.) reg. 4s, 1990. 5.05 
Southern Pacific (San Francisco Terminal) 4s, 1950. 5.20 
Mobile & Birmingham ($200 bonds) 4s, 1925......... 5.60 
Galveston, Houston & Henderson Ist gold 5s, 1933.. 5.90 


Municipal Bonds Yielding from 4.15 to 5.50 Per Cent. 


Jersey _ ee ee ae rere rn re 4.15 
Toledo, SEROOE BEGG. WHE oie. wdidwa.s sisiareann ower 4.30 
Psa Pig Tenn.. water ee ere 4.45 
Seattle, Wask:, school 5s, 1919-34. ci. ccs susicccccse 4.50 
San Bernardino County, Cal., highway 5s, 1923-54.... 4.60 
Bell County, Ky., road and bridge 5s, 1925-30...... 4.60 
COMCCOMS, DEG... WALEE 56, THOUS «oo sccigainciwensieacne 4.70 
Skagit County, Wash., funding 4%4s, 1931............ 4.75 
Hot Sérings, Ark., school 5s, 1924-32. ..........6.00% 4.80 
Rosedale, Kan., internal improvement 5%s, 1916-25.. 4.90 
Jobmeon City, Tent.,. school 58, 1932s. 6 <...65 600s veces 5.00 
Yuma County, Ariz., road 58, 1933-52..........2.0s-. 500 


Winnsboro, Tex., —— improve. 5s, 1953, opt. 1923.. 5.00 


Bowie, Tei., 20008 S146, TOG oe oso sccr ce ciccssicns o0a8ses 3.29 
City of Raton, N. M.. water 5s, 1931-34. 6 aie ee 
Sand Point, Idaho, funding 5%s, ae opt. 1922..... 5.25 
St. Johns County, Fla., road 5%s, 1944, opt. 1919.... 5.25 
Tevou,; Mc i. watet GN). Cie isc dod ceases ce ddswe eee 
City of Seaside, Ore., funding 6s, 1920-35........... 5.40 
Outremont, P. Q., school comm. 5%s, 1920......... 5.40 
Crawford County, Ark., road 6s, 1919-34............ 5.50 


Public Utility and Industrial Bonds Yielding from 4.66 to 
6 Per cent. 


N. Y. Telephone Co. Ist and gen. 4%s, 1910-39...... 4.66 
Eigin, joliet & Eastern ligt 56; BOGb soc. civasiccissacess 4.70 
Georgia Ry. & Electric Co. Ist cons. 5s, 1932....... 4.85 
Paterson & Passaic Gas & Electric Co. 5s, 1949.... 4.90 
Beat Cm Gees Cox. 2et Se, TR k erkikee ccd wesscs sa 4.90 
Aserican Tel. & Tel. coll. tr. 48, 1929.......56...24 3. 
Dututh Street Ry. Go. 1et 56, TOGO iiss ccs cscacacnss 5.20 


Public Service Corp. of Northern Ill. coll. 6s, 1916.. 5.25 
Mass. Northeastern Street Ry. Co. Ist ref. 5s, 1934... 5.25 
Omaha & Council Bluffs St. Ry. Ist cons. 5s, 1928... 5.30 
Wis.-Minn. Light & Power Co. Ist and ref. 5s, 1919-44. 5.40 


Utah Power & Light Co. Ist 5s, 1919-44............ 5.47 
Milwaukee Elec. Ry. & Lt. Co. gen. & ref. 5s, 1916-51. 5.50 
Southwestern Power & Light Co. Ist lien 5s, 1943... 5.60 
Virginia Ry. & Power Co. Ist and ref. 5s, 1934...... 5.70 


Puget Sound Traction, Light & Power Co. 6s, 1914-19. 5.85 
Burlington (Ia.) Ry & Lt. Co. Ist sink. fund 5s, 1932. 5.95 
American Public Service Co. Ist lien 6s, 1942........ 6.00 





NO CHESAPEAKE & OHIO DIVIDEND. 

For two days prior to the announcement that Chesa- 
peake & Ohio’s dividend had been deferred, the shares 
came on the market in liberal supply and the price fell 
below 40. The dividend question may be taken up at 
the June meeting, but it is altogether probable that none 
will be authorized at that time because the company is 
obligated to spend during this fiscal year $2,000,000 on 
improvements under its note agreement, before it can 
pay dividends. The net for dividends, it is estimated, 
will be $3,000,000 this year, but out of this must be de- 
ducted the 1 per cent. dividend paid last December, which 
would leave no more than $260,000 for dividends after the 
$2,000,000 fund is provided for. Besides, the road must 
set aside $3,000,000 next year and $4,000,000 each year 
for three years thereafter for improvements before any 
dividends may be paid. Resumption of C. & O. divi- 
dends, therefore, seems a long way off. 


Current Investment Offerings 


Special Circular Describing 
Short Term Notes 
American Municipals 
Canadian Municipals 
Public Utility Bonds 
Railroad and Terminal Bonds 
Write for Circular No. 1514 


“Current Bond Offerings” 


Spencer Trask & Co. new"vyork 


Investment Securities 











Send for Our Investment Booklets 


These pamphlets issued by our Bond Departmentr tell 
you exactly what you want to know about the small 
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DRASTIC PUMP CO. REORGANIZATION. 
Again the Bondholders Must Stand a Painful Amputation 
for the Benefit of the Stockholders. 

The Boston News Bureau is our authority for the state- 
ment that a reorganization plan for the International 
Pump Co. has been virtually agreed upon. If true, the 
plan should very soon be announced. Meanwhile it is 
well to consider the fairness of the plan as it is de- 
scribed in the columns of our contemporary. 

It is stated that if the scheme goes through the present 
issue Of $9,486,000 first mortgage 6 per cent. bonds will 
completely disappear and in its place, Phoenix-like, there 
will arise a new International Pump Co. with no bonded 
debt, but with three classes of securities: (1) an 
issue of Series A 7 per cent. cumulative preferred stock; 
(2) an issue of Series B 6 per cent. non-cumulative pre- 
ferred stock for a period of three years, and (3) an issue 
of common stock. 

For their bonds the holders are to receive an equivalent 
of Series B preferred stock and 25 per cent. bonus of 
common stock. The latter is a sop to compensate the 
bondholders for the amputation they must undergo so as 
to enable the struggling stockholders to obtain some- 
thing worth while to induce them to put up assessments 
they will be asked to contribute. 

The assessment, we are told, is to be $12 a share, for 
which both the preferred and common stockholders will 
receive an amount of Series A preferred stock, equivalent 
to the sum in cash they contribute to the working capital 
of the new corporation. In addition, they are to get 34 
shares of new common for each 100 shares of old pre- 
ferred and 17 shares of new common for each 100 shares 
of old common. 

Of course, the promise is made that the new corpora- 
tion will be able to pay dividends from the very start 
on the two classes of preferred shares. 

By means of the cash assessment the old issue of pre- 
ferred is expected to contribute about $1,657,265 and the 
old common about $2,132,760; together the total raised 
from these securities will come to over $3,790,025. <A 
syndicate is ready to insure the success of the plan by 
taking care of such assessments the stockholders fail to 
meet. 

Once again the bondholder is compelled unwillingly to 
make sacrifices; he is asked to give up his equity for a 
speculative security and even then to take security in- 
ferior to that given the stockholders. 

We hardly believe the plan will be hailed with delight 
by the bondholders. The stockholders have good cause 
to feel that they are treated with unusual fairness. Like 
prodigal sons they come home to the feast while the real 
burden carriers are made the goats. 


WESTINGHOUSE ON THE UPTURN. 

The buyers of Westinghouse shares have gained con- 
fidence in their security this week as it has been uniformly 
firm and at times strong under new buying. The annual 
report for 1914 made a very poor showing, the total in- 
come being $3,720,939, against $5,998,078 in 1913, and after 
all charges, the surplus was equal to only 4.63 per cent. on 
the outstanding stock. It was clearly the war orders, and 
not the 1914 results, that the shareholders are banking on. 
The report was made up before the war orders were re- 
ceived. It is figured that if Westinghouse could more 
than earn its dividend in 1914 without any war orders and 
with six months of dulness and a costly strike on its 
hands, it will be able to earn 10 per cent. to 12 per cent. 
with its war orders and better domestic business this 


year. 


PITTSBURGH COAL GETS A WAR ORDER. 

A spurt of activity in the shares of the Pittsburgh Coal 
Company was attributed to heavy buying of coal by the 
Italian government. The navy department is reported 
to have placed an order here for 200,000 tons of American 
soft coal, a large part of which will go to the Pittsburgh 


company. 
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BOND MARKET HAS A RESTING SPELL. 


The submarine commander who sent the torpedo into 















the Lusitania never knew much about investments or he 
would have hesitated. He torpedoed the bond market as 
well as the Lusitania. Bond market observers are agreed 
that the international complications that have followed 
the sinking of the Lusitania are wholly responsible for 
the extreme dulness in the bond market this week. Busi- 
ness has shrunk to small proportions, not because of any 
dissatisfaction with the price level, but because of the 
lack of inclination on the part of investors and institutions 
to make any extended new commitments. 

There has been an utter absence of anything like a 
scare. None of the big life insurance companies or banks 
or large investors has attempted to sell holdings, but 
neither, on the other hand, have any of them been willing 
to buy. Bids have been lowered by dealers and a very 
much contracted business has resulted. On the Stock 
Exchange total operations have been the smallest of the 
year, but very few signs of real weakness have been 
apparent—-only dulness. The heaviest liquidation in bonds 
due to the complications with Germany, took place last 
week. Bond dealers have been in close consultation all 
the week as to the possible consequences of the worst 
happening and it seems to be an almost unanimous opinion 
among them that a quick return of confidence and activity 
is likely with a broad investment buying movement. A 
flurry in money rates at the start of war mignt temporarily 
unsettle bond values, but otherwise no further disturb- 
ance is looked for. Altogether the developments of the 
week have been in the main reassuring, and not one in 
one hundred of market observers is looking for or expec- 
ting a break with Germany. 

Dealers have no large accumulations of bonds but in- 
vestors have large accumulations of capital. It needs 
only a settlement of the differences with Germany to 


bring it out. 


GERMANY NOT SELLING HERE LATELY. 

Those observers of our relations with Germany who 
might have been expecting to witness a liquidating move- 
ment in American securities held in that country would 
find it difficult ts trace any considerable amount of sell- 
ing from German hands since the sinking of the Lusi- 
tania. It may be that there is a great amount of Amer- 
ican stocks and bonds owned by citizens of Germany that 
is in the hands of American houses with close German 
connections, but if this be the fact it has not yet been 
placed on the market. The truth is, as stated to us by 
the representative of a well-known house closely in touch 
with Berlin and other bankers in Germany, the difficulties 
that lie in the way of getting securities to this country 
from Germany, except at great risk of capture by the 
Allies, are so great that further efforts to get them 
through were sone time ago abandoned. Several months 
ago a quiet selling movement was successfully executed 
through Amsterdam, Holland, and after that was com- 
pleted little more was heard of German liquidation. 

It is the general impression in Wall street that there 
has been a considerable transfer of German held American 
securities into other names in this country and that what- 
ever happens, these securities will not be disposed of but 
that dividends or interest payments will be allowed to 
accumulate, should we break off relations with Germany, 
and when relations are again restored, there will be a re- 
transfer. German interests in American corporations, out- 
side of those whose shares are listed on the Stock Ex- 
change, are not extensive, compared with the investments 


of English capital. 
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THE COLUMBIA GAS AND ELECTRIC COMPANY. 


Serves Cincinnati and Environs, Where Over 600,000 People Dwell. Present Management Has Done 
Much Since Acquiring Control Three Years Ago. Outlook Encouraging. 
By W. M. EVANS 


Under its articles of incorporation, granted by the State 
of West Virginia on September 11, 1906, the Columbia 
Gas and Electric Company is permitted to engage in any 
line of endeavor which might appeal to any merchant, 
manufacturer, carrier or broker. The powers under its 
charter probably are as wide and far-reaching as those 
enjoyed by any other public utility concern—it can buy and 
sell securities, real estate, merchandise, electricity, gas, 
coal, oil and minerals; manufacture anything; conduct 
transportation by water and land; build and operate rail- 
roads, pipe lines, ete. 

Its first activities were in acquiring, and testing for 


natural gas, land in the gas and oil belt along the Big 
Sandy River in Southwestern West Virginia and Eastern 
Kentucky. Its success was immediate, and before long 


the supply of gas from its wells was sufficient to meet 
the fuel necessities of a large community. Cincinnati and 
its environs are the principal market for this natural gas. 
To get it there the company, through a leased subsidiary, 
the Cincinnati Gas Transportation Company, constructed 
a 190-mile pipe line and the necessary pumping and com- 
pressing stations. Through another subsidiary, the Union 
Gas and Electric Company, itself in turn a lessee company 
for the Cincinnati Gas and Electric Company, the actual 
distributing company in the city of Cincinnati, facilities 
for gas distribution in that city were secured. 

It also acquired at the same time the electric business of 
the city, as under its charter the Cincinnati Gas and Elec- 
tric Company had been permitted in 1901 to absorb its 
rivals and thereby it secured the local gas and electric 
business in Cincinnati, and in the eighteen manufacturing 
and residential communities to the north of Cincinnati in 
Hamilton County. The Columbia system at the present 
time also includes gas and electric business in cities and 
towns in Kenton and Campbell Counties, Kentucky, sit- 
uated along the south bank of the Ohio River. To reach 
these nine Kentucky places it leased the Cincinnati, New- 
port and Covington Light and Traction Company, con- 
trolling the Union Light, Heat and Power Company and 
the Cincinnati, Newport and Covington Railway Company, 
and through the latter the South Covington and Cincin- 
nati Street Railway Company. It also supplies under con- 
tract natural gas to the Maysville (Ky.) Gas Company. 

A population estimated at well over 600,000 dwells in 
the territory served by the Columbia Gas and Electric 
Company. The chief cities therein are Cincinnati, Cov- 
ington and Newport. The Kentucky towns rank next to 
Louisville in size, while of Ohio cities, Cincinnati is ex- 
ceeded in population by Cleveland alone, and has ample 
transportation facilities, both rail and water, to make and 
keep it an ideal industrial center. It is situated con- 
veniently near to cheap fuel and raw material markets, 
and will long continue as a big factor in the manufacturing 
and commercial life of the nation. The output of its fac- 
tories, among other things, includes clothing, distillery 
and brewery products, machinery and tools of all kinds, 
furniture, trunks, leather, boots and shoes, wagons and 
carriages, tobacco and cigars, soaps, pianos, packing house 
products, etc. The city is amply supplied with banking 
facilities to care for its industry and commerce, and is one 
of the richest municipalities in the United States in pro- 
portion of value of assets to net debt. 

Natural Gas a Boon to Manufacturers. 

It cannot be denied, however, that Cincinnati has failed 
to make as rapid strides in the last decade as have some 
of its neighboring cities. Whatever the cause for this, 
and when questioning her business men on this point you 
will get almost as many reasons as men asked, though 
those who do agree with some one else will almost in- 
variably reply either one of two ways: “Two much pol- 
itics,” or “Ultra-conservatism.” Undoubtedly both have 
had much to do with bringing about the present state of 


feeling in the city. Notwithstanding all this, the feeling 
is growing that this lethargy, if you please, is being thrown 
off, and that before many more years have passed Cin- 
cinnati again will enjoy the activity that was hers in the 
closing years of the last century. Natural gas constitutes 
cheap fuel, and wherever raw materials are found in close 
proximity to the gas fields, as in this case, it has proved 
to be of material aid in creating manufacturing industries. 
3efore the introduction of natural gas there at a price of 
30 cents per thousand feet, the artificial product was selling 
at 75 cents per thousand, and it was anticipated that this 
fuel cost reduction would see a big boom in gas sales. 
That this has been seen is indicated by the fact that gas 
consumers on January 1, 1915, numbered 106,149, against 
2,498 in 1907, or about 70% increase. It is probable the 
ratio of increase would have been greater had not there 
grown up between the company and its customers an 
antagonism which may be said to have retarded in a de- 
gree the growth of both the city and the company. 
Old Methods Discarded. 

When control of the Columbia Gas and Electric Com- 
pany was acquired in July, 1912, by the interests now in 
charge of its affairs, one» of the things inherited was this 
hostile feeling. No time was lost in trying to correct 
it. Upon investigation it was determined that this enmity 
on the part of consumers was in large measure due to bad 
service, both for gas and electricity. Changes in execu- 
tive and operating staffs were made, and a new policy of 
“the best service possible, with fair and courteous treat- 
ment,” was inaugurated. This changed attitude toward 
the public undoubtedly is having its effect, but that it has 
failed to win the voting population of Cincinnati to its 
side is evidenced by the result of a special election on 
March 9, when the question of a new twenty-five-year 
franchise under which the Kentucky street car lines of 
the system could continue to enter the city was submitted 
to a referendum. The proposed franchise was defeated. 

Officials of the company say this failure to approve the 
franchise should have no serious effect on earnings, as it 
will be possible to make an arrangement whereby the 
service will be continued as at present. While disap- 
pointed that they were defeated at this particular moment, 
even on this minor matter, they are in no wise dis- 
couraged, and are determined to give a service in all de- 
partments, gas, electric and transportation, that eventu- 
ally must compel approval. 

The Columbia Gas and Electric Company is constantly 
enlarging its facilities. In 1914 a new compressor station 
at Branchland, W. Va., was completed, and in both the 
gas and electric departments much was accomplished. In 
the gas department in Cincinnati during the year ten miles 
of mains were laid, 2,764 services installed and 11,484 ap- 
pliances sold; over in Kentucky eighteen miles of new 
mains were laid and 2,367 additional consumers obtained, 
bringing the total for the system up to 126,661, compared 
with 120,335 in 1913 and 114,176 in 1912. Total number 
of electric customers in 1914 were 28,342, compared with 
26,373 in 1913 and 24,531 in 1912. 

There is an ample field in Cincinnati for an increase in 
new electric business, notwithstanding the severe competi- 
tion from cheap gas and coal, and the management has 
under consideration improvements and betterments which 
will make it possible to operate even more economically 
than at present its electrical department. As a matter of 
fact, plans are completed, and the financing done, for a 
new and large electric power station. 

With this additional capacity provided, the company will 
be able to prosecute a vigorous campaign for new business, 
and it anticipates no trouble in bringing new electrical 
installations up to the same ratio as the increases in its 
gas department, once it has the surplus power for. sale. 
The new power house, it is believed, will obviate the ne- 
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cessity of the city constructing a power house for gen- 
erating electricity to operate the proposed rapid transit 
lines and terminals, thus saving about $1,000,000 on the 
$14,000,000 transportation scheme, also furnishing the 
power cheaper than the city could make it. The company 
is waiting only for approval by the City Council of the 
application of the Cincinnati Gas and Electric Company 
for permission to supply electricity for another term of 
ten years from March 1, 1914, at rates prevailing at pres- 
ent, to go ahead with this first unit of its construction 
program. The maximum net rate is 9.5 cents per kilowatt 
hour at which service is being billed to consumers under 
a temporary grant from the Council while it is endeavor- 
ing to fix a permanent rate to apply until March 1, 1924. 
Franchises Perpetual, Unless City Buys. 

As to the life of the gas and electric franchises, counsel 
of the company says the Cincinnati Gas and Electric Com- 
pany has the right to lay pipes, etc., in the streets for con- 
ducting gas to consumers for a term of twenty-five years 
after June 16, 1841, and thereafter, unless the plant and 
assets of the company should be purchased by the city 
at terms to be agreed upon. Since the above date the 
company has been operating under ten-year gas rate ordi- 
nances. The present one expires about January 1, 1916, 
and provides a maximum rate of 30 cents per thousand 
eubic feet for natural gas to domestic consumers. As with 
the gas business, the city has the option to take over the 
plant and assets of the electrical department, and also has 
a right to readjust rates at ten-year intervals. This option 
by the city to acquire the business of the Cincinnati Gas 
and Electric Company is the only thing which prevents 
its franchises being termed perpetual. Franchises of the 
gas and electric companies operating in Kentucky are for 
fixed terms, some of them maturing within the next four 
or five years, but no trouble is anticipated in having them 
renewed on as advantageous terms as they now confer. 

Gas Land Holdings Immense. 

Columbia Gas and Electric Company, the parent con- 
cern, has $50,000,000 common stock, $25,000,000 first mort- 
gage bonds and $2,850,000 5% debentures authorized, of 
which all the stock, $15,531,500 bonds and $2,441,430 de- 
bentures are outstanding. Of the first mortgage bonds, 
$19,547,000 have been issued, but $4,015,500 have been re- 
tired by a sinking fund or otherwise; the company owns 
$1,854,500, and $3,333,000 are owned by the Union Gas and 
Electric Company, leaving $10,344,000 in the hands of the 
public. This capitalization is based upon gas rights in all 
and oil and mineral rights in part of the 281,684 acres in 
West Virginia and Kentucky; ownership of approximately 
98% preferred and 99% common stock, and $162,520 of 
dividend certificates of the Union Gas and Electric Com- 
pany; $2,475,719 each of the common and preferred stock 
of the East Ohio Fuel Company, and $85,000 preferred of 
Cincinnati, Newport and Covington Light and Traction 
Company. While there is no way of determining how 
long a gas field will last, the immensity of the Columbia’s 
gas land holdings would seem to indicate a long life for 
its supply. Mr. W. Y. Cartwright, vice-president in charge 
of the gas department, expresses the opinion that the 
fields are capable of supplying the requirements of the 
System for at least twenty-five years, and in all probability 
much longer. Mr. Cartwright qualified as a gas expert 
with the Hope Natural Gas Company, a Standard Oil 
property, and is recognized as one of the leading natural 
gas experts of the country. His opinion is well worth 
while as indicating the life of the field. As an anchor to 
windward, however, the company has a contract with the 
United Fuel Gas Company for purchase of part of its 
natural gas requirements. 

Union Gas & Electric. 

Union Gas and Electric Company referred to in the 
foregoing paragraph is capitalized at $20,000,000, equally 
divided between 6% cumulative preferred and common. 
Half of the former and all of the latter are outstanding, 
together with $375,000 6% certificates used in liquidating 
accumulated dividends from April, 1908, to July, 1909. 
Leases the Cincinnati Gas and Electric Company, guar- 
anteeing 5% dividends on its stock, and holding an option 
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to purchase same at $115 per share at expiration of lease 
in 1995; owns $3,333,000 Columbia Gas and Electric first 
mortgage bonds, $1,191,300 Cincinnati Gas and Electric 
stock, and has a contract with Ohio Fuel Supply Company 
for purchase of part of natural gas needed. Taxes of 
Union Gas and Electric, which operates in Cincinnati 
proper, have increased in the past seven years by $161,696, 
or over 95%. It has, for all practical purposes, but one 
stockholder, the Columbia company. 
Cincinnati Gas & Electric. 

Cincinnati Gas and Electric Company has outstanding 
$25,056,300 of the $36,000,000 stock authorized, and has 
assumed the $1,500,000 5% bonds of the Cincinnati Edison 
Company. It owns the gas and electric light and power 
system in the city and eighteen adjoining Ohio municipal- 
ities; also owns the $3,000,000 preferred stock of the Cin- 
cinnati Gas Transportation Company. Since 1853 the com- 
pany has paid cash dividends, the rate now being 5% per 
annum. It has &166 stockholders, of whom 4,370 are 
women, the latter holding 140,123 shares. Of the total 
number of stockholders, more than 6,000 live in and about 
Cincinnati, who hold 260,990 shares. Only 1,300 persons 
hold fifty shares or more. 

Cincinnati Gas Transportation. 

Cincinnati Gas Transportation Company has $3,000,000 
5% preferred and $2,000,000 common stock, now receiving 
10% dividends, and $4,080,000 5% bonds outstanding. The 
preferred stock will draw dividends as soon as the entire 
funded debt is redeemed. All the bonds are guaranteed 
by the Columbia Gas and Electric Company, while $3,000,- 
000 of them have the additional guarantee of the Cincin- 
nati Gas and Electric Company. The bond issue was orig- 
inally $5,000,000, but a sinking fund of $250,000 per annum 
has redeemed $920,000 to date. Has 244 stockholders, 
of whom 78 are women. Total shares held in Cincinnati 
are 8,410, while total shares held by women are 3,161. 

Columbia’s Kentucky Subsidiaries. 

Cincinnati, Newport and Covington Light and Traction 
Company has authorized $5,000,000 non-cumulative 444% 
preferred and $5,000,000 common. All of the latter and 
$4,500,000 preferred is out. Pays 6% dividends on its 
common. It is leased until 1952 to Columbia Gas and 
Electric, with privilege of renewal, and controls the fol- 
lowing companies: 

Union Light, Heat and Power Company; has $500,000 
common stock and $2,000,000 first mortgage 4% bonds 
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authorized. 


st« ck 


and $1,608,000 bonds issued. 


Serves nine Kentucky towns with electricity, seven with 


gas and three with water. 


Cincinnati, Newport and Covington Railway Company 
has $3,200,000 outstanding of its $4,000,000 authorized stock, 


with $3,000,000 5% 


5% second consolidated bonds. 


750,000 and $600,000, respectively, are issued. 


South ( ovington 
has $500,000 common. 


pany 


solidated mortgage 


standing. 


and ( 


incinnati Street 
all issued, with $500,000 con- 
% bonds, of which $150,000 
Has also assumed the $100,000 first 6s of the 


first consolidated bonds and $1,000,000 
Of these two issues, $2,- 


Railway Com- 


are out- 


Newport and Dayton Railway, now a part of the South 


Covington 


Income Account Makes Good Showing. 


In the following table is shown the income account of 


the Columbia system for t 


] 


he twelve months ending Feb- 


ruary 28, 1915 and 1914, with the increase in each item: 


Gross earnings: 


1915 


1914 


Increase 


LO rs $4,017,417 $3,652,003 $365,414 
Electric 2,392,316 2,373,314 19,002 
Railw ay 1,453,334 1,409,294 44.040 
Water 49,979 42,267 y 3 Fs 

Total .$7,913,046 $7,476,878 $436,168 


Operating expenses and 


RE: 5.5: dpeled.c-hesne 624 WS 3,911,724 3,691,089 220,635 
Net earnings .$4,001,322 $3,785,789 $215,533 
Other income 478,211 442,812 35,399 


. $4,479,533 





Total income $4,228,601 $250,932 
Rentals and prior 


Charges 


fixed 
3,366,085 3,362,941 


3,144 


Balance applicable to Co- 
lumbia Co 


nines $247,788 
Interest on Columbia first 


. $1,113,448 


$865,660 


mortgage bonds 517,028 502,492 14,536 
Debenture interest......... 123,283 82,133 41,150 
Miscellaneous interest 36,800 31,658 5,142 


$60,828 


$677,111 








Total interest $616,283 
OD ccudanicecreicaas $436,336 $249,377 $186,959 
Sinking fund............. 95,005 95,005 ae 





$186,959 


Balance to surplus ..* $341,331 $154,372 


*Equal to .68% on $50,000,000 stock. 


These figures indicate the progress which has been made 
by the Columbia Gas and Electric Company since the new 
management assumed charge, in 1912, when it is remem- 
bered that for that year there was a deficit of $1,826 after 


all charges. 


Maragement in Capable Hands. 

Both the financial and physical management of the com- 
pany is in capable hands. With Mr. A. B. Leach and Mr. 
P. G. Gossler to look after the former and Mr. W. W. 
Freeman and Mr. W. Y. Cartwright after the latter, Co- 
lumbia Gas and Electric security holders may feel that 
their interests are being safeguarded and that the difficul- 
ties which beset the company will be surmounted if there 
is any way to do it. 

The investment position of the parent company’s first 
mortgage 5% bonds is gradually improving, interest re- 
quirements thereon being earned more than twice over in 
1914, and the new business expected to develop when the 
new power station is completed about two years hence 
ought to materially increase this ratio, unless the company 
is hampered in its efforts to give the city a better electric 
service by having rates reduced to a point at which the 
current cannot be supplied at a profit, thus making the 
securing of capital for the improvements on a reasonable 
basis an impossibility. The company assumes the income 
tax upon these bonds. The outlook for the Columbia stock- 
holder is not favorable for an early return upon his invest- 
ment, but within a few years earnings should warrant 
dividend disbursements at a rate to reward him for the 
long wait. In the meantime, the price more than likely 
will move with the fluctuations of the general market. 

One thing that augurs well for the company is the co- 
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operation it is receiving from its stockholders and its sub- 
sidiaries’ stockholders in the campaign to overcome the 
ill-feeling existing against it because of the mistakes of 
a former management. Particularly has this idea been de- 
veloped by shareholders of the Cincinnati Gas and Elec- 
tric Company, who have combined to combat what they 


tl 


believe is inimical to their interests, the effort to reduce 
electrical rates in Cincinnati, and the better to get their 
views before the public are publishing a weekly paper 


called “The Stockholders Herald,” When it is considered 
that there is owned in Cincinnati and vicinity upward of 
$30,000,000 par value of Cincinnati Gas and Electric stock, 
to say nothing of the large amounts of bonds and stocks 
of the several other companies affiliated with the Colum- 
bia Gas and Electric Company, and in most instances 
these securities are held in small blocks, it is not hard to 
imagine the effect a movement backed by such a large body 
of citizens would have if they were convinced their own 
interests were being jeopardized. This publication by a 
stockholders of a paper devoted to their 
cor- 


committee of 
own interests is an interesting development along 
lines, and, purely as an educational agent, should 


In a larger 


porate 
have little trouble in justifying its existence. 
degree, it shows that the present management has the con- 
fidence of the people whose money made this great public 
utility enterprise possible, and ought to add that much 
needed moral support to the efforts of the officials whereby 
it may obtain fair and equitable treatment from the city 


of Cincinnati. 





AETNA EXPLOSIVES SPECULATION. 

The Aetna Explosives Co., a recently organized pow- 
der company for the handling of orders in war munitions, 
has succeeded in floating its 5 per cent. short term notes 
on the strength of the big war orders in its hands and 
a market has been made for the stock issued as a bonus 
with the notes. Paying nothing, the stock has sold up 
as high as 120, but recently has been on the downward 
swing and is now quoted just below par, as against 120, 
its highest price. Those who got the stock as a bonus 
with the notes have evidently been liberal sellers of the 
shares on the theory that if the company should be un- 
able to make good on all its contracts the notes might 
not be liquidated at their face value and that, therefore, 
it might be best to cast an anchor to windward and 
garner some of the profit now, rather than take a chance 
on both stock and bonds making good. The notes were 
sold to the public at 97% and they mature in less than a 
year. By June 1, it is said, the company will begin de- 
livery of some of the munitions contracted for. One of 
the former officials of the du Pont Company is head of it. 
A plant is now being built at Mt. Union, Pa., for turning 
out part of the order. 
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PASSING IMPRESSIONS OF FINANCE, 
By Louis Guenther. 

Referring to the failure of one of the motor companies 
to pay a substantial amount of the dividend that had 
accumulated on its preferred stock, in expectation of 
which the stock had a considerable rise, a very interest- 
ing explanation has been vouchsafed. 


It is stated that the money was on hand to pay the 
dividend; to pay it out required only the consent of the 
directors. 

According to the financial writer who has shown him- 
self more than once to enjoy the implicit confidence of 
the powers controlling the company, it was all cut and 
] 


dried among the directors to pay all the dividends due. 


But the Lusitania had to get into the way. The Ger- 
man torpedo, by sinking the unfortunate vessel and by 
snuffing out the lives of more than one hundred Ameri- 
cans, brought about a crisis between Germany and our 
country and forthwith changed the intention of the 
directors 


\ meagre extra lividend was declared instead, very 
much out of proportion to the amount of the net profits, 
which were sufficient to have liquidated ail the back divi- 
dends. 

\What resulted after this action became known was a 
sharp decline in the company’s securities. It was the 


market’s answer to the dissappointment it felt for having 
been led to believe in an event which failed to materialize. 
But what will arouse considerable curiosity is this same 
financial writer’s statement that “a sensational move- 
ment in the stock was imminent when all calculations 
were upset by the Lusitania disaster.” 
this writer speaks by the book, what inference 
can be drawn from this significant assertion? 
It has been known on the street that a pool had been 


operating in this motor stock and had been very suc- 


\ proper query therefore is: Did this pool have any in- 
fluence toward forcing withholding a larger payment ot! 
back dividends because the time was inopportune and 
vecause the effect of such a payment as a bullish factor 


would be lost upon a market scared out of its wits? 


. 1 ? 
yt the stock expect it 


It is now declared that friends 
to gets its back dividends at the ncxt quarterly meeting, 
if another “IF” does not get in the way, and provided 
situation clears meanwhile. 

The man on the street who has an abiding faith in 
the claim made in behalf of the Stock Exchange that 


there is no more manipulation will wonder why a poor 


stock market and the Lusitania disaster should interf 
s long as the ash 1s in han 1 to pay the back d \ ide nds 
Neither condition should have itiad a influence to 


More probably the real explanation is that a payment 
at this unpropitious moment would have wasted bull pow- 
der. Pools cannot make money when there is no n 
activity or eager public. 


So no melon was cut and many speculators who had 
expected a feast found themselves in a position where 
they invited upon themselves a famine. 
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THE UMBRELLA CLOSED. 


Son, Umbrella Manufacturers, 


Bankruptcy. 


‘ r readers will recall how, in 
tion was called to the stock of 
iS iit-edged investment, yielding 9.6 per 
e it was offered at a price of $125 per share, 
a premium of 25 per cent. over its par value. 
s asked be it was stated 


vidends at the rate of 12 


at it could not 


described, a gilt-edged investment, 
speculative one. 


impression is now confirmed by the 


this week that the company has filed a peti- 
] . 

kruptcy in the Federal Court, placing its lia- 

$342,466. and assets at $395,890. 
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MISSOURI PACIFIC’S FUTURE. 
Can It Escape a Readjustment of Its Burdens Through a 
Receivership? 


The situation in which Missouri Pacific finds itself to- 
day can be traced to several adverse factors, over a num- 
ber of which the road had no control. Beginning with 
the disastrous floods in the 1912 fiscal year which did 


considerable damage to property and caused heavy losses 
in traffic, the company has met with all manner of hard- 
In 1913 the failure of the corn crop was reflected 
The following year 


ships. 


in a substantial decline in earnings. 
the decision of the Supreme Court in the Missouri River 


rate case was handed down, the reduction in rates cost- 


ing the Missouri Pacific something like $3,000,000. The 
same year the order of the Interstate Commerce Com- 
mission that the road make proper charges for deprecia- 
tion cost the company about $800,000 in increased ex- 
penses. 

Last June the $25,000,000 notes had to be extended at 
an advance of 1 per cent. in the rate of interest, with a 
resulting increase in charges of $250,000. A sinking fund 


provision on the Iron Mountain bonds and other minor 
changes in added $509,000 


more to the annual interest requirements. 
Missouri 


the company’s finances about 
Consequently, 


Pacific’s 


there has been an increase this year in 
charges of a litthe more than $1,500,000, with no addition 
to capital outlay and with a serious decline in revenues. 


i¢ 


Chis is the position in which Missouri Pacific finds it- 


self at a time when it is again necessary to arrange for 
an extension of the $25,000,000 notes. Unless some ar- 
rangement can be made whereby these notes can be taken 
care of without involving the payment of fixed charges, 
it would seem that Missouri Pacific was headed for the 
rocks. There must be a more stable basis of permanent 
credit for the good of the property. 


During the next five years there will mature, exclusive 
equipment 
tabulation 


of the notes in question, more than $46,000,000 


and other funded obligations. The following 
shows these maturities in detail: 
Bonds. Date of Maturity. \mount. 
Coll. Tr. Gold a Jan. 1, 1917 $14,375,000 
Cent. Branch Ist Mtg. 4s... Feb. 1, 1919 3,459,000 
Lex. Div. Ist Mtg. 5s.... Aug. 1, 1920 650,000 
Pea ae aa Aug. i, 1920 9 436,000 
Cons, fat Bate. GO..- bss s0 Nov. 1, 1920 14,904,000 
Miss. Equip. Obligations.. 1915-1920 3,360,000 
Total So a a Ul ee ane 


In addition to meeting these maturities, the company 


spend considerable money for additional 


to 
maintenance of property, double tracking, etc. 


will have 


equipment, 


For the next two years it would be a conservative esti- 
mate to say that the road must be assured of $25,000,000 
in addition to the $25,000,000 notes now coming due. This 


$50,000,000 should not be raised by an issue of securities 
involving fixed charges, and the only practical way to 
obtain it, it seems, is to call upon the holders of the stock 
and junior bonds. An of $40 on each share 
of stock outstanding would furnish $33,000,000, enough to 
take care of the maturing notes and provide for necessary 
For the balance of $17,000,000 the com- 


assessment 


improvements. 
pany could call upon the junior bonds, scaling them down 
exchange either the preferred stock 
Such a readjustment of finances would 


and offering as an 
income bonds 
an extra burden on the charges and would, in the 


all of stock and 


or 
not be 
end, work to 
bond holders. 

That Missouri VP 
fortunate in its investment 

mpanies 1s indicated by the following table, showing the 


the advantaze of classes 


un- 
other 


the acific has been particularly 


of stocks and bonds of 


principal holdings of Missouri Pacific and Iron Mountain: 


Par value Book cost Mkt. value 

Den. & R. G. pfd stock $9 805,000 $9.453.275 $1,225,625 
Den. & R. G. com. stock. 17,295,000 6.947.736 1,210,650 
Texas & Pacific stock. 6,555,000 1.344.315 917,700 
Texas & P. 2nd Mtge. inc. 23,703,000 15.615.750 = 8,295,000 
Wabash RR. pfd. stock. 9,826,200 2.582.815 98 262 
Wabash R. R. com. stock 2,826,200 250 825 14.131 
Wabash R. R. Ist Ref. 4s 2,913,200 1.879.014 611.772 
Total $72,923,600 $38,073,730 $12,373,140 
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None of the stocks listed in this table is now paying 
dividends so that the Missouri Pacific system has suffered 
not only a loss of income on its investments, but also a 
heavy paper loss in their value, as indicated by the dif- 
ference between their cost and present market value. 

For the fiscal year ended June 30, 1914, the combined 
earnings of the Missouri Pacific and the St. Louis. Iron 
Mountain & Southern, the two roads which make the 


up 


le 
system, showed a decrease in gross of about $2,300,000 


as 
compared to the previous year. The final surplus for the 
year, after paying all charges, taxes, expenses, etc., 
only $74,692, against a surplus of $1,562,734 in 1913. 

The latest earnings available, those for the nine months 


Was 


ended March 31, 1915, show a loss of operating revenue 
for the period of $1,500,000, and a decline of $816,000 in 
operating income, 

Added Expenses and Fixed Charges. 

Missouri Pacific, as mentioned above, is called upon this 
year to meet approximately $800,000 in additional expenses 
Assuming that earn- 
ings during the last quarter of this fiscal year run about 


and $800,000 in increased charges. 


the same as the corresponding period of last year, the in- 
dications are that the road will end this year with a deficit 
the of $1,500,000. 


Under such conditions, any increased charges at the 


in neighborhood 
present time cannot be considered and it is inevitable that 
some plan of readjustment along the lines mentioned must 


be 


worked out. 
It that 


doubt about whether the Missouri Pacific can eventually 


is these beclouded prospects raise so much 


escape a receivership as the most adaptable means where- 
by to effect a healthy readjustment in its capital bonded 


debt fixed The 
decide. 


and charges. next few weeks should 
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CENTRAL STATES PASSES DIVIDEND. 

The Central States Electric Co. has suspended its com- 
mon stock dividend altogether, after having cut it in half 
at the previous quarterly meeting of the directors. The 
shares were offered freely, but found few bidders willing 
to buy. The income is derived from the dividends re- 
ceived from the company’s holdings 1n the Cleveland Elec- 
tric Illuminating Co., but this company’s earnings have 
been very seriously reduced by the cut of 40 per cent. 
in rates in Cleveland which the Public Service Commis- 
sion ordered. The Central States Co. has always been 
handicapped by the fact that, although a holding com- 
pany, it had only the one subsidiary, and nothing else, 
to fall back upon in case by eae happened to the Cleve- 
land Electric Illuminating Co. There have been rumors ot 
late that some new properties were to be acquired. 

BLISS STOCK HOLDS WELL. 

The stock of the Bliss Company, which is turning out 
war material as rapidly as possible for the capacity of its 
plants, has reacted very little in the recent flurry in war 
stocks generally and reports were heard this week that 
so-called insiders were buyers of the stock at top prices 
It is presumably their theory that whether the United 
States goes to war or not, the recent crisis will give 
such an impetus to the cause of the party which is urgin 
a big army and navy, that the United States will, for a 
long time to come, be forced to build up and enlarge 
greatly its military establishment. 

With regard to the other arms and ammunition stocks, 
their prices have receded somewhat and the demand is 
not now quite so keen for them, but selling on the reac- 


tion has been very moderate. 


MISSISSIPPI POWER SHARES DOWN. 

The rather dubious outlook for the Mississippi Power 
Co. this year in the matter of making both ends meet and 
meeting all fixed charges, has given a black eye to the 
common stock, which has been sinking ever since the 
preferred stock dividend was passed. It was offered at 
$12 per share this week. Once, in the heydey of the 
company’s prospects (as outlined by promoters), the 
stock sold at $60 per share or better. 


McCRORY SHARES ALL SOLD. 

Interests associated with the recent offering of the 
preferred and common stocks of the new McCrory Stores 
Corporation, a 5c. and 10c. stores proposition, state that 
the preferred and common stock underwritten has all 
been sold to investors. .That this underwriting should 
have been disposed of in so short a time, has led many 
market observers to infer that a renewed demand has 
set in for 7 per cent. preferred stocks which show their 
dividends earned several times over, which is the case 
with the McCrory Corporation’s 7 per cent. issue. New 
York brokers do note a better demand for the highe 
grade preferred issues and a glance over the lists of 7 
per cent. preferred stocks dealt in on the New York 
Stock Exchange and whose dividends are not in the least 
questioned, shows that these issues, or the great majority 
of them in April and the forepart of the present month 
sold at prices which were the highest of the year and 
almost at last year’s highest prices. 

If the investor is voing back to 7 per cent. stocks he 
should not cast discrimination to the winds and buy 
a. o. t. as he was wont to do several years ago, when 
preferred stocks were the fashion and nobody thought it 
worth while to lcok into their antecedents, capitalization 


or earnings 
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If an industrial preferred stock cannot show 


its dividend earned at least twice over the investor should 
look elsewhere for an investment. 


ELABORATE REPORT BY UTAH SECURITIES. 
Next week there will be published by the Utah Securi- 
es Corporatio elaborate report of the operations 
of all its subsidiaries for the year 1914. Most complete 
data will be given covering all the power and electric 
operating companies in Utah and the newly acquired 
traction properties in Salt Lake City and vicinity. It is 
understood that while the report will reflect the difficul- 
ties and depressed conditions which were encountered 
last year, especially in the last six months, there will be 
a distinct note or optimism with regard to the future on 
account of the market improvement that has taken place 
in the first four months of 1915, and notably with re- 
ard to the increased use of power at all the copper mine 
centres, where activity is now at its height. Business in- 
terests in the corporation’s territory are optimistic. 
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The Financial World was established to diffuse the truth about in- 
sestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belicf that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN. 


Remember caution never makes anyone foolish. 
The crop expert is himself quite often a “bug.” 


eugenics of investments is the mating of values 


The 
with good management. 


\s a beverage, grape juice may not fire the imagination, 


but it keeps judgment cool. 


In the past week many speculators have felt that their 
accounts also must have been torpedoed. 

Now that a famine is threatened in chicle, out of which 
chewing gum is made, what will the dear ladies do? 

Almost everything can be done with the dough, but it 
must be of batter different from that of the baker's. 

Having driven the life insurance companies away, Texas 
now realizes her error and is inviting them back again. 


“29 


Receivers for the Claflin Co. each received $33,000 for 
their services. There is big money even in bankruptcy. 

Our several large loans to South American republics 
are putting the cement that endures into Pan-American- 


ism. 


Former officials of the Treasury Department when they 
needed a friend found one indeed in the Riggs National 
Bank. 


Shirt sleeve diplomacy may not be of the most polished 
type, but it is the most forceful, for it springs from the 
heart. 


Letter writers are becoming an institution with pub- 
lishers. They fiil up his pages without charging for their 
contributions. 





Experience, one broker says, is the only reliable 


A mere platitude. 
always inferior to its hindsight. 


prophet. Experience’s foresight was 


A billion-dollar wheat crop is enough even to discour- 
age the June bug or any other bug from attempting to do 
away with it. The job is too big. 

Our well-intentioned reformers are making prisons such 
pleasant abodes that it soon will be difficult to keep re- 
leased prisoners from breaking into them. 


Men of action are not those who talk loudest, but those 
who think and act right at the critical moment. In 
respect the man in Washington eclipses the man of Syra- 


this 
cuse. 


Some talk about our unpreparedness for an emergency. 
If money talks, and resources are the equivalent of money, 
then the United States stands in a better position than any 
other nation, 


By order of the Interstate Commerce Commission the 
railroads must dispense with their boat lines. They can 
keep all the water there is in them, but must keep off it 
on the outside. 


roc ’ tt 


Car off the 
“How did it get there, anyway?” inquired the minion of 


“Officer, how can I get my Ford 


the law. “Well, you see, I was cranking it and it flew 
out of my hands.” 
Now that the citizen of German birth and extraction 


has boldly announced he is for America first, last and all 
the time, let the British-Americans and French-Americans 
also quickly dro» the hyphen. 

When it 


caste or 


comes to wanting more money, there is no 


class. In proof thereof witness the discontent 
displayed by the staid shareholders of the Morris & Essex 


PS. P ae — bee « sare sure 
Railroad because they are not receiving larger dividends 


Pullman company officials concede they cannot pay 


their porters more wages, so they must depend upon the 
We are 


prised it does not have a rule of fifty-fifty with the 


generosity of the public. Poor corporation. sur- 
porters. 





Italy is 
make the leap with 


‘ager to plunge into war, Roumania wants to 


her. while little Portugal, seeminely 
discontented with too much quiet in her own bord: rs, has 
stirred up a little family rumpus of her own. The war 
fever is becoming contagious. 

Prohibitionists have held that the men who make in 
toxicants are indirectly responsible for crime. and there- 


fore they hold them morally guilty. 


If their theory is 
correct should it not apply equally to the business of 
manufacturing ammunition? 
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FOSTER’S CHAIN BEGINS TO SNAP. 
Receiver Named for Paint Creek Collieries Co., One of 
the Links in His Group of Enterprises. 

W. L. Connell, of Scranton, Pa., president of the Paint 
Creek Collieries Co., was appointed :eceiver for that com- 
pany on Thursday of this week. This news reached 
New York on Friday morning. The Paint Creek Col- 
lieries Co. was the operating end of the Lackawanna Coal 
& Lumber Co., and recently it made a proposition to the 
holders of the first mortgage bonds to accept preferred 
stock in leu of the interest that had become due. The 
trouble reported this week indicates that the offer was not 

acceptable to the bondholders. 

The receivership portends similar trouble ahead for the 
holding company, the Lackawanna Coal & Lumber Co. 
In turn the Coal Land Securities Co., which has invested 
the funds realized from the sale of its stock in the coal 
company’s bonds, must suffer as it will be cut away from 
its principal source of income. 

The Foster chain of promotions is beginning to snap 
from the strain of endless and interlacing financing with 
which it is permeated. 


NOT EVEN SCRIP NOW FOR FOSTER. 

Now that it looks as if the European war will be pro- 
longed instead cf ending in a few months to meet the 
wishes of T. J. Foster, he, as the president of the Inter 
national Educational Publishing Co., is reluctantly forced 
to advise his company’s shareholders that they can ex 
pect no more scrip. dividends. This action is no great 
disappointment to the security holders for they had 
already discovered, when they sought to convert into cash 
the scrip dividends received for the two previous quarters 
that they were worth about as much as the “scrap of 
paper” which Belgium believed assured her neutrality. 

However, T. J. Foster still remains an optimist. H¢« 
is not at all d'scouraged over the broken promises of 
this enterprise, for with a stout heart and resonant ring 
in his circular letter to the stockholders he advises them 
not to sacrifice their securities, for in the end they will 
come out all right. The dividends are cumulative, they 
are told, and must be paid before the common sharehold- 
ers can expect any reward for their patience. War must 
end—sometime—and then the company can again take up 
the broken strands of its business and develop it so that 
dividends once more will be earned and paid. 

Now that this company has decided to forego the pay- 
ment of scrip dividends we can anticipate like action, if not 
worse, by the Coal Lands Securities Co., which also paid 
its dividends with promises to pay at a future day—that is 
to say, when it obtains the interest on the bonds of the 
Lackawanna Coal & Lumber Co., in which it has invested 
the funds it rece.ved from the sale of its own stock. Of 
that there is little prospect 

But Foster’s assurances to the stockholders of his 
multitudinous enterprises that their securities are intrins- 


ically worth what they paid for them. has not stemmed the 


tide of liquidation. At no time have they been as weak 
as now. Moreover, the market for them is growing con 
stantly narrower. All this is because the public is be 
ginning to realize what The Financial World has per- 


sistently pointed out, that these securities were based 
upon excessive inflation 

Despite a situation which would worry most men T. J 
Foster still finds time to graft additional branches on his 
enterprises, for now there has been organized the Edu- 
cation Corporation General, which has bought from the 
International Educational Publishing Co. the rights to its 
Domestic Science Courses and Language Courses, pay- 
ing for these rights $2,.500,000—in its own preferred stock 

By so doing the new concern takes from the one nothing 
and pays for it nothing, since if there was any bonanz:z 
in these courses why would it be necessary for an es- 
tablished company to dispose of them to a new-born en- 
terprise for stock which it must make valuable? 

Investors are no longer convinced that this is more 
than hothouse financing. Each branch is an arm which 
greedily stretches out for some more of the public’s 
money. 
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Aetna Explosives Co., Inc. 
5% Notes maturing Dec. 15, 1915 and | 
Jan. 15, 1916. 
7‘c Cumulative Preferred Stock. 
Common Stock. 
BOUGHT—SOLD—QUOTED 


Write for Circular 


John Burnham & Co. | 


41 So. La Salle St. 115 Broadway 
CHICAGO NEW YORK 

















The Closed First Mortgage Bond of an 
American Light & Traction Co. Subsidiary 














Wi rst mortgage bonds of a_ subsidiary 
company of tl American Light & Traction Co., the common 
st i wl s selling at « t 10 per share. 

Net mes the interest on these 

Price to yield over 5% 

BODELL & CO. 
Grosvenor Building Providence, R. 1. 
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There Are 
FIVE GOOD REASONS ' 
for investing in the securities of 
5 AND 10c. STORES 
Circular F16 gives in detail these reasons 
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BANKERS 
‘ - 120 Broadway, New York een 
Louis Seattle San ptt 











$100 Bond News published monthly; of real value 


$ | '@) ‘@) to small investors. Contains list of over 125 
Bonds. Send for free copy. Singl 5c. © 
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$100 Bond News, 59 Pearl St., New York 
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SECURITIES 


Bought, Sold and Quoted 
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American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 
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SELF-HELP IN RURAL CREDITS. 
By Carson M, Regan. 
\mid all the reams of comment on the rural credits 
proposition for the handling of farm loans there is one 


that the real efficiency 
In the terse lan- 


fact that stands out prominently: 
must come from the persons benefitted. 
of G. E. Woodruff, Illinois, 
perimenting with a mortgage bank in connection with his 
own banking house, “A little self-help is worth a great 
deal more than « great amount of government aid.” The 
idea of some of the rural credits schemes 
that the government should furnish the money for capital- 
credit or that 
for loaning direct 
onomic 


guage of who has been ex- 


promoters of 


cooperative mortgage association, 


izing a 


should be money 


there appropriations 
to 


theory. 


essentially fallacious as an ec 
that made 
successful through the voluntary of 
beneficiaries and with the expenses kept to the minimum 
work of many of the officers. The 
the last analysis, will be through the 


Practically farm 


farmer, is 


The 


1S 


the 
rural credits can be 


only way 


association the 
through the voluntary 
of in 


saving of expenses. 


saving interest, 


no money is lost in 


loans. Properly made, the loans are sound investments. 
The writer inteiviewed a western country banker last 
week. “We have in our vaults,” said he, “over one million 
dollars in farm mortgages. I have been loaning on lands 
mostly in Kansas and Oklahoma for 31 years.” “How 
much money have you lost out of all your investments of 
that sort?” was asked. Impressively he held up one 
finger. “Not one dollar.” I have had some foreclosures, 
of course, but when the land was taken in it sold for 
enough to pay the loan and interest together with the 
costs. Not always was it done immediately, but in the 


end the account is clear.” That is the experience of prac- 
tically every loan 


prove that loans of this kind are sound. 


agent and no argument is needed to 


The profits from the handling of a volume of farm loans 
the other profits, such 
in the 


comes mostly in the commissions; 
as charges for making papers, 
and the commissions are by 
The rural credit society to be truly helpful must 
reduce these commissions; it must make low rates of in- 
terest; it must keep low. Mr. Woodruff 
figures it that the profits even of a mortgage bank (which 
is different from a rural credit society), can never be very 
unless the institution is managed with great econ- 
omy. He puts it this way: “If a Mortgage Bank is oper- 
ated as a subsidiary of a national or state bank, and if it 
has a capital stock of $100,000, sells $200,000 of bonds per 
its money to the farmers for 6 per cent. and 
charges the farmer the 


are eaten 


no means all clear 


etc., up 
expenses 
money. 


its expenses 


large 


year, lends 


pays 5 per cent. on its bonds, and 


cash commission to cover the ex- 


it will earn 8% per cent. on its 


customary 2 per cent. 
of making the loan, 


pense 

capital when it has succeeded in selling $250,000 of bonds.” 
That certainly is not encouraging to the investor, when 
the banks of a whole state, as reported by a bank com- 
missioner the other day, show an average return to the 
stockholders of fifteen per cent. If managed on an inde- 
pendent basis, a much less return could be expected. 
‘he interest rates are not likely to be reduced by any 


that of the commercial loan. 


on a par as to interest, 


rural credits below 


and the 


form of 


The merchant farmer are 


or should be. It is only fair that the farmer should have 
as good opportunity to get his money as the merchant and 
generally it is so. In western states where the farmer 


gets his money for 6 or 7 per cent. the merchant on short 


time loans gets Fis for 8 per cent. 
The real demand back of the discussion of changes in 


the farm loan situation is for longer time on the loan. 


Wi J riting adve tell them ym 


u are 


rtisers, 


a 


Has set its unqualified approval on our 


Carefully Selected lowa Farm Loans 


Since 1882 the business of this company has been 
carried on at its present location. Our investments 
since that time have aggregated $18,000,000 without 
oO the loss of a dollar to any customer. 

Our Records and equipment to safeguard funds 
° entrusted to us are complete and pe rfect. We con- 
Ime fine our loans strictly to Iowa and our clients com- 

prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 

If you are considering an investment, our expert service will meet 
your requirements. 

We court an early investigation of our standing and offerings. 


Security Loan & Investment Co. 
Capital $50,000. DES MOINES, IOWA 


The 
Test 
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has never been ashamed to meet its owner face to face. 

5 % It works for him faithfully every day in the year and 
O always as safe as U. S. Government bonds. 

For 32 years this firm has placed funds for a leading 

life insurance company and others in Poweshiek and adjoining coun- 

ties and now offers its services to holders of trust funds or private 








yields its interest the day it is due. Always worth par; 


investors who insist on safety above everything else. 
Write for particulars and secure the best and most dependable 


Highest references on application. 


Brooklyn, lowa 


In- 


investments on earth. 





and recommend for 
vestment a carefully 


KENNETH McARA, Lawyer, 
South Dakota iy selected 


WE OWN set Farm Loans 


in which we have specialized for 18 years without loss. 
These Mortgages are a first lien with perfect title and 
ample margin of security. We attend to every detail 
and remit interest and principal on the day of maturity. 
Our territory is one of maximum production and diversi- 


conservative 
1 line of 


fied crops. Loans ob- 
tainable in amounts to 
suit. Write us for in- 


teresting particulars and 
lists without obligation 
on your part. Highest 
bank references, 


RJ 
DL (fyrancon S Go 
Mitchell, So Dak 


With Its 5 Affiliated Banks 


farm loan offerings from 





Established 1872 


The 


controls the choicest 


Emmets- the richest Corn Belt section of Iowa and 
offers its expert service to eastern investors 
burg who give preference to a safe, dependable in- 


come producing security. Personal attention 
to every loan, which never exceeds 40% of the 
cash value of the land. Write for particulars 


will interest you. 


J. H. WILSON, 


National 


Bank 


EMMETSBURG 
IOWA 


which 


C. J. FRYE, V.- 


Pres. Cashier 





The Cream of Iowa Farm Loans 


is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully pl: aced funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the highest grade 
investments. Personal inspection of every loan, enhancing land values 
and interest paid the day of maturity. A large German population here. 
The re are no better or safer offerings. Investigate at once. Highest 
bank referencs. 

EDGAR T. BEDELL, Attorney at Law 


5% Prime Iowa §$ri+ Farm Mortgages 5% 


For twenty-two (22) years we have loaned funds in Clinton vane 
without the loss of a dollar and are desirous of representing as finn 
cial agent in this field, non-resident investors, who ge on safet af 
above everything else. Personal inspection of every loan, and no loan 
accepted above 40 to 50 per cent. of conservative valu: sto n of the land. 

Also choice Six (6) Per Cent. Clinton County loans from $500.00 up- 


LE MARS, IOWA 





wards, interest payable semi-annually. 
An early investigation of our offerings and financial standing is 
invited, eference, any bank in Clinton, Iowa. 


CARROLL BROS., Lawyers CLINTON, IOWA 


The Iowa Corn Belt Excels in Good Farm Loans 


but 





They carry no worry or disappointment with them, represent a 


security that can be depended upon as a steady income producer. The 
mnservative investor and the leading life insurance companies are 
eagerly seeking them. Why not you? 
I offer my services to discriminating investors and invite corre- 
spondence as to my qualifications to represent them satisfactorily 
n this ultra-attractive field. Highest references. 


L. C. W. CLEARMAN, Attorney IOWA CITY, IOWA 
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The farmer should be able to make a loan that will not 
require renewal at five-year periods. This is being met 
by many of the insurance companies and other loaning 
agencies by making ten-year loans. It would be to the 
advantage of the investor generally if these loans were 
more common. Then the farmer would care little for 
rural credits. But whatever he does must come through 
his own efforts rather than from propping up of his ef- 
forts from the .cutside. Self help is today the farmer’s 
great need in financing his affairs. He is in a position 
where he can do this if he be given opportunity under 
favorable conditions—but it is not over-likely that he will 
do it generally. The rural credit bills before Congress 
will come up again for discussion next winter. The in- 
dications are thit they will not be passed as a presiden- 
tial campaign will be at hand and no one knows what 
other great questions will be before us. If the European 
war 1s yet in progress, that will overshadow all other 
questions. So wé shall probably see the states trying to 
fit their local co‘1ditions with experiments in rural credits, 
each after its own fashion, and it may be we shall see 
some method evolved that will prove feasible. But if it 
does, it will be a system that will allow the farmer to help 
himself—not one that will need constant help from out- 
side, either state or federal 
U. S. LIGHT & HEATING’S PROGRESS. 

The daily press confirms wholly the advance informa- 
tion in The Financial World of recent date that the share- 
holders of the U. S. Light & Heating Co. had come 
forward with their assessments more freely than had 
been expected. To date upward of 80 per cent. of the 


preferred 


shareholders have paid $15 per share assess- 
nent, netting about $250,000 and nearly 67 per cent. of 
the common stockholders have paid $2.50 per share or 
about $100,00. 

The company in March shipped goods valued at about 
$175,000 and net earnings after all charges for interest and 
expenses of all kinds were $8,836. The estimate of April’s 
net earnings is around $25,000, as orders are increasing. 


AMERICAN BEET SUGAR BIG EARNINGS. 

The annual report of the American Beet Sugar Co. for 
the 12 months ended March 31 was a very bullish docu- 
ment. It covered eight months of the war period and 
showed a balance after expenses, taxes, interest, etc., of 
$1,601,643, an increase of $957,538 over the preceding 12 
months. The regular preferred dividend called for $300,- 
000, which left 12 balance equivalent to 8.64 per cent. for 
the common, against 2.29 per cent. in the year previous. 
The war produced almost all of this, inasmuch as prior 
to the war prices were extremely low and the business 
was one of small profits. The company, on account of 
contracts previously made, did not begin to feel the bet- 
terment until about October, but thereafter the profit 
jumped tremendously. The sugar market is still in a 
strong position and reports of the sale of 45,000,000 
pounds of sugar to the Alliees have lately been heard. 
All the company's factories are now in fine condition for 
a record output this year. Undoubtedly the report justi- 
fies the more bullish feeling toward this and other sugar 
stocks that have gained by the war prices. 

COMPLAINTS ABOUT RICE. 

From evidence The Financial World has _ received, 
George Graham Rice is using his Mining Age as a cir- 
cular to help him in his financial schemes. — 

Some subscribers write us that although they hav 
vritten Rice to take their names off his mailing list, 
they never subscribed to his publication and do not want 


it, the paper still comes to them. This in itself is con- 
trary to second class postoffice privileges under whi 
this sheet is being mailed. 

If the Post Office Department does not desire to re peat 
the experience it had with Rice in connection with Schef 
tels, Maxim Gay & Co., and his numerous mining promo- 
tions, it should clip his talons now before he has a chances 


to catch a new crop of suckers. 


Ww riting advertisers, tell the 


In the 
Banner 


The Executive Officers 


f this conservative bank have resided in this 


Ss ti county (one of the most fertile spots in America 
ection for corn growing, stock raising and dairying) for 

over 35 years. They know the county, its people, 
of the their ability, integrity and capacity. 


Strictly choice First Farm Loans, netting 5 


South per cent. up, sold and negotiated for the con- 


servative investor, 


Dakota Worth mvs stigating. Always worth 100 cents 


en the dollar—the most dependable income pro- 
Corn ducer on earth. Write for particulars to-day. 
Belt Farmers State Bank 


FLANDREAU SOUTH DAKOTA 


5% lowa seit Farm Loans 514% 


Represent a first lion against highly improved productive farms in 
the most dependable agricultural state of the West, where corn is the 
principal crop and land values are fixed and permanent. 

e specialize in these securities and offer our services to non-resi- 
dent investors whose first requirement is safety. Highest bank refer- 
ences. Our senior partner, Mr. G /, Lawrence, is an attorney by 
profession who is recognized authority on land titles, 


Correspondence invited 
G. W. LAWRENCE & COMPANY MARSHALLTOWN, IOWA 


5% IOWA CORN BELT FARM LOANS 5%% 


Our territory covers an agricultural region un- 


surpassed in fertility, diversity of crops and 
thrift and experience of its farmers. We now 
have pceningy outstanding on our books. Never 


j 


lost a pe nny on any loan made. 


H Our »wwledge of local conditions insures the 
Years in choi f for this bank, and we invite 
I non-resident investors who 

Loan 
= 
Business 











“value of dependable securities 
I id the day it is due. 

F. A. Ayers, Cashier. Capital $100,000 
PEOPLES STATE BANK, Humboldt, lowa 
AND WORRY ABOUT YOUR INCOME. 


When we can relieve you of this by placing your 


surplus funds safely in good Iowa Farm Loans 
that are alw va s worth par? 
You can depend on your interest payments on 


the day of maturity. 
Nothing better; nothing safer. 


9 We confine our loans to Cass County—one of 
ecil ate the richest i one, where we know values and 
@® moral hazard absolutely. ae for full par- 
ticular 25 years’ experienc 
FARMERS SAVINGS BANK, ATLANTIC, IOWA 
M. B. NELSON, Cashier 


CAREFULLY SELECTED 
lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this field for 23 years and are 
prepared to invest non-resident funds safely and profitably 

3? O from $500.00 upward—Never had a loss. 
Our own funds are invested in these loans and interest 


reaches you the day it is due. We own the only complete 
set of abstract books of this County. 


We cx ourt, an early investigation of our financial respon- 
(4) eo ead and methods. Reference—any bank in Davenport, 


CARROLL BROS., Lawyers DAVENPORT, IOWA 


The largest life insurance companies and financiah 
Wh institutions eagerly give preference to 
y IOWA FARM MORTGAGES 














on account of their superior safety and depend- 
ability. If you have surplus funds looking for in- 
oO vestment, you should investigate their great merit 
now. Write me for particulars and references. 


Have lived all my life in Franklin County, to which 


yf my loans are onfined, and oan, invest your funds 
z safely and orokts ably. Get the facts. 


E. D. HAECKER, HAMPTON, IOWA 
6% If You Will Investigate Our Farm Loans 6% 


You will find them to be the strictly dependable security you are 
looking for. Our long experience in this field insures safety and 
prompt payment of interest at maturity. We only loan 33 1-3% to 





40% of conservative cash valuation. All loans personally inspected 
by our Cashier, Mr. Geo. C. Dunton. Principal and interest collected 
free of charge. If you have surplus funds, write us. 

ISAAC LINCOL N, Pres. GEO. C. DUNTON, Cashier 


The First National Bank sodyeestee ra 


Capital $25,000.00—Surplus $7,500.00 
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IOWA sr FARM LOANS 


id recognized in all well-informed investment circles as a security 
wit thous a peer. We loan on h y improved farms only after per- 
sonal inspection of the land and the borrower. Our officers are men 
f ripe experience in this field and highest business standing and 
financial responsibility. 











We invite correspondence with discriminating investors who are 
looking for dependable securities with interest paid the day it is due. 

Our own money is invested in every loan we offer for sale. 

We also have choice City Loans at attractive rate of interest. From 


Guaranty Title & Realty Co. 


1. P. MARTIN, Pres. 
INCORPORATED 


F, HARRINGTON, 
Sioux City, Iowa 
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Vi ae s. and Treas 

M. F. McDOWELL, 

ode "of Construction 

D. P. SHULL, Secy. 

F. E. SWEETSER, 
Mer. 
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CINCH BUGS AND SPECULATIVE CINCHES. 


Crops may come and crops may go, but the cinch bug 
never misses a Spring visit. He is roaming all over the 
fields of the tender wheat plant in the West, according to 
grain speculators who have been making money in the 
market, but doubt all these 
according to the Agricultural Department’s 


bull grain we somewhat 


stories since, 
report, we are in for another bumper crop of wheat and 
the cinch bug must certainly be discouraged when he sees 
the endless miles of waving grain and knows what a job 
he has ahead of him. 

The cinch bue may be on the job, but he will disappear 
in due season when the campaign of the grain speculators 
We any of 


ever bug 


wonder if 
cinch 


been completed, no doubt. 
these loud talking 


and whether they would recognize him if they did. 


has 


grain dealers saw a 


TEXAS COMPANY “RIGHTS.” 
A Peculiar Market Situation, With Indications of Buying 


by the Opposition. 
\ peculiar situation existed for several days recently 
in the stock of the Texas (Oil) Company in that the 
rights to subsertbe to the new stock recently offered to 


shareholders at par sold above parity, so that it was pos- 


sible for the shareholders to sell the rights to subscribe 
the open market 


1 
} 


f shares in 


and equal number « 


and come cut better than if he subscribed at par for the 


muy an 


new shares. Last week, for instance, it was possible, 
when Texas shares sold at 120, for the shareholder to 
have sold the rights at 44% and bought the stock at 120 and 


If he held 500 shares of old stock he would 
500 
this 


made money. 
the 


rights and 


have been able to get 


or $2,250. 


offer 


44, 


under company’s 


sell them at Subtracting 


from his cost of 100 shares bought at 120, his total cost 
would be $9,750 for the additional 100 shares, against 
$10,000, the subscription price of the new stock. The 


new shares may be paid for in four equal installments up 
to Jan. 1, 1916, that time he receive on his 
100 shares bought in the open market dividends totalling 


end in will 


It is said that a number of large shareholders who 
have been regarded as an opposing faction in the com- 
pany have been heavy buyers of the rights and that this 
is the the been in much greater de- 
mand than rights of subscription usnally are. This week 


$750. 


reason rights have 
the stock advanced several points while the rights de- 
the would not be 


great as it stock been 


transaction 
had the 
120. 


clined and profit in the 


now as would have been 
bought last week when it was down to 


MORE UNITED RAII.ROADS HIGH FINANCE. 
Cali- 
Francisco should 


the Railroad Commission of 


United Railroads of San 


The sharp order by 
fornia that the 


no more dividends, was the cause of renewed weak- 


pay 
ness in the shates of the United Railways Investment 
Co., which owns the California Railway & Power Co.., 
which in turn owns or controls the United Railroads of 
San Francisco. This investment company owns $24,- 


200,009 of the $39,000,000 outstanding stock of the Phila- 


delphia Company, the concern which owns, controls or 


leases important street railway, electric and gas proper- 


ties in the Pittsburgh district. As a combination of 
gaseous balloon size and vunerability to collapse, this 
string of companies quite rivals the late Rock Island 


combination and its history has been quite as scandalous 
in the matter of high finance. 
The 


dividends in 


the payment of 


plan of 


California Commission stopped 
the 


$1,096,000 which the 


absence of any restitution of 
former president of the United Rail- 


roads was charged with having playfully extracted from 


the company on Calhoun’s unsecured note. The money 
was used in on: of Calhoun’s irrigation ventures. 
Then, too, the Commission has found a $4,000,000 de- 


ficit, instead of a surplus, and this is another reason for 
suspension of the dividend payments. 
a matter for wonder that the stock of the In- 


the 
It is not 

vestment Company is weak but that it has any market at 

all, after such a showing. 
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Four Millions 


| With stocks and bonds sagging in values during 1914 our 


Now in Force 











SOUTH DAKOTA FARM MORTGAGES have proven the one 
stable investment not affected by wars or panics. 

Every investor holding our securities is receiving his interest 
the day it is due. Farm Mortgages don’t pass dividends. 

Back of every loan made by us stands expert service and a 
thrifty farmer on a highly improved farm producing diversified 
foodstuffs which will always command highest cash prices in 
a broadening market. 

Our entire time has been devoted exclusively to farm loans 
for many years and we now claim to control the choicest offer- 
ings from the most dependable agricultural sections of South 
Dakota. 

Our equipment to safeguard investors is perfect, and every 
department in the hands of experienced assistants. 

Our profits are taken in a commission note which extends 
over full life of the mortgage, thus making our interest in each 
loan paramount with that of the investor. 

Our present clients are the most discriminating life insurance 
companies, savings banks, holders of trust funds and private 
investors, to whom we refer; also any bank in South Dakota. 

If you are looking for “safety first,” you will find it here. 
Correspondence invited. 

6% Prime South Dakota Farm Loans—Four Millions in Force— 
Constitute the most reliable security obtainable today. We 
have specialized in this field and our thorough equipment offers 
} 





the greatest safeguard to investors. Never had a loss, Expert 


service in every department. Worth looking into. 


G. W. Hart Farm Mortgage Company 
Watertown, So. Dak. 
Capital, $100,000 


0 e——S>S>- SS SEV SCS. - LSS Saana]sVSE= OSA 
If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. The 
unquestioned safety and bring your interest the 
speculative, panic, trust and war-proof. From $3, 
est bank references on application. 


C. A. MOMYER & SONS, Algona, la. 


is offered Investors in our 


6% Corn Belt South Dakota Farm Loans 6% 


Based on the never failing and ample production of the 
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, it is due. Non 











World’s Greatest Necessities. Established since 1884, we 
have specialized In placing loans in the best sections of 


Northeastern South Dakota and Southeastern North Dakota 
Our equipment is perfect; our books always open to inspec 
tion Have loaned millions to savings banks and private 
investors to whom we refer. Never had a default or fore 
closure. Write for the facts. 


G. L. WOOD FARM MTGE. CO. (Capital $50,000), Millbank, S. Dak 


6% First Mortgage Farm Loans 6” 


We offer for sale well selected Farm Mortgages in North Dakota and 
No loan is made to exceed 35% of the cash value 








Eastern Montana. 
of the land. 

remitted promptly from this 
submit 


principal collected and 
office without charge to the investor. 


any other information desired. 


Interest and 


We will be pleased to 


Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CoO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN, 
6% South Dakota Farm Loans 614% 


; m: \ f during periods of financial upheaval. 
We have specialized in this field and desire to represent some of the 
careful eastern investors who place safety above everything else. The 
members of this firm are respectively Cashier and Assistant Cashier 
of the National Bank of Commerce, Pierre, S. D., the largest bank ir 
southeastern South Dakota, and personally inspect every loan. Ol 

tainable from $500 upwards. Write for full information. 


Quackenbush & Ward, Pierre, S. D. 
Our Present Low Land Values 


6 or upwards looking for safe and profitable employment 


We inspect every loan personally and never exceed one-third of the 
valuation of the land. Our borrowers are mostly thrifty Germans 
who always meet their obligations promptly. Personal inspection of 
every loan by an officer of the bank. Write for particulars. 


FARMERS’ SAVINGS BANK, WESSINGTON SPRINGS, S. D. 





Represent the maximum of aatey 





Make for the best farm loans obtainable to-day, and offer 
an important safeguard to investors. Our bank offers 





} 


The 


World. 


are a scriber to Financial 








Wy 
o 


u 


0 SSS 9 SSS SS SS SOS 


oe 09 





YW 
1% 
the 


of 
ita 


ate 
re 


uk. 


lis 
rit 


en 
- 


Sen am OY] 





May 22, 1915 


THE FINANCIAL WORLD 19 





STILL IN “WONDERLAND.” 
Why Mr. R. D. Wyckoff’s Interesting Arguments in His 
Open Letter Fail to Convince Us. 

In his interesting open letter, published in last week’s 
issue of The Financial World, Mr. R. D. Wyckoff, the 
treasurer of the Emerson Phonograph Cvu., took issue 
with our views regarding the market price of the com- 
pany’s shares and the large profits the enterprise is ex- 
pected to earn once it is firmly established in business. 

The future cannot otherwise but be very bright through 
the glasses of the individual who naturally is interested 
in establishing « successful market for the securities of 
his company and a success of its business. Did he feel 
differently he would scarcely be backing the enterprise 
with all the force of his ability unless he had deliberately 
embarked on a scheme to hand the public a lemon. 

So that our readers may not misunderstand our posi- 
tion, we wish to state here, before answering the issues 
Mr. Wyckoff has raised in his letters, that we have every 
faith in the sincerity of his belief, but decidedly 
disagree with him about the present value of the stock, 
considering that all the brilliant prospects accredited to 
the company must still be reduced to actual realization. 

Investors who are asked to purchase the shares of the 
Emerson Phonograph Co. must, if following the counsels 
of prudence, weigh seriously in the scale of their judg- 
men the value, prospects and the price the market has 
established for the shares. Not enthusiasm, not ex- 
pectations, but cold facts alone must shape their decision. 

It is on this basis the views of The Financial World 
were formed and frankly expressed to its readers. If 
Mr. Wyckoff affects to see in our article “A Journey 
Through Wonderland” any insinuation which could be 
construed as reflecting upon the integrity of the security, 
he alone must be of that opinion. What the article im- 
plied was the frank opinion as far as the Emerson Phono- 
graph Co. has gone in its business career we could see 
no justification for a market price for the stock of nearly 
three times its par value. Since the article was written 
the price has receded somewhat; it is now around $11 
a share. 

Not Talking Machine Experts. 

Mr. Wyckoff charges us with excessive shyness be- 
cause of our failure to accept his invitation to come 
over to his office and see what the company had. But 
we confess we are not experts in phonographic mechan- 
ism. What we were concerned with was. whether 
the conservative investor is getting a bargain for the 
risk he must assume when he places his capital in an 
undeveloped enterprise and that we could not see. Mr. 
Wyckoff will concede that we asked for a financial state- 
ment before we undertook to analyze the proposition 
from an investment standpoint. 

In his letter dated May 1, Mr. Wyckoff acknowledged 
that the only financial statement issued was the one filed 
with the Curb Association, but that a formal statement 
would be issued soon which he would be glad to send us. 
We gave full credit to the financial statement filed with 
the Curb and to a certain extent our view was formed 
upon it. 

That statement indicated that the company was not 
yet doing business. It still had the whole world before 
it to conquer. Whatever the company expects to ac- 
complish does not change to the extent of one single iota 
its extremely speculative character. Yet the investor 
was asked to pay a premium of almost three hundred 
per cent. for the stock merely upon Mr. Wyckoff’s ex- 
pectations that the company’s profits within a year would 
amount to at least nearly 90 per cent. on the $1,000,000. 
capital. 

All this may come true, but until there are certain 
signs of it doing so the investor has not cold facts to 
reckon with but only promises that may turn out to 
have been too optimistic. It would be far safer for the 
investor to pay such a high premium for security in a 
company which had already shown big profits and paid 
them out in dividends. 

Not having the earnings to show us, there was no need 


The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 
A-R-E 6's are “seasoned.” Through panic and 


prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 





wary 


6% Coupon Bonds 

In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 
in 10 years. 

6% Accumulative Bonds 

For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annual or quarterly instalments. 

Printed matter and map of New York City, fully describing 
these Bonds and the business on which they are based, will be 
sent on request 


American Real (state Company 
Founded 1888 Capital and Surplus Over $3,000,000 
527 Fifth Avenue Room 623 New York ~ 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahema 


The Farm Mortgages i, Bank 


are made in conformity with the 
U. S banking laws. These securi- 
ties are backed by 32 years’ experi- 
ence in this field. These securities 
are conservatively safe and profi- 
table, and represent values three 
times the amount of bank’s loan. 
Our borrowers are, largely. thrifty 


FARM LOANS orre 
Scandinavians and Germans. Interest 


and principal collected without expense. Write us. 


FIRST NATIONAL BANK, Madison, South Dakota 
U. S. Depository 


- 
Is Your Money Earning You 6%? 
If not, write us for full information regarding our carefully selected 
South Dakota farm loans. We are the oldest bank in this section and 
have specialized in these loans for 25 years. We know every foot of 
land, also the borrowers, and inspect every loan personally. Obtain- 
able’ from $1500 upwards. Nothing better—nothing safer. Worth in- 


vestigatin Write us today. 4 
The Security Bank 


H. L. HO KINS, Vice-Prest. 
CLARK, SO. DAKOTA 




















J. A. MeGILLIV RAY, Cashier 
Established 1888 


FARM MORTGAGE 
INVESTORS 


The Financial World has published a little 
booklet containing the names and addresses 
of the members of the Farm Mortgage 
Bankers’ Association of America, which it 
will be only too pleased to send to any 
reader who will enclose a two-cent stamp 
to cover postage. Address 


THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 
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for us to delve into the technical features of the enter- 
As laymen our technical opinion would not be worth 
anything. Granting all that Mr. Wyckoff claims, it cannot 
change the fixed rule that nothing is a success until it is 
a success, and until then those who invest their capital 
in enterprises which still must make a sucess of their 
business, must take chances. 

Mr. Wyckoff is himself the publisher of a financial 
semi-monthly magazine; therefore he should know some- 
thing about the tenets of conservative investments. 
Surely he will noi go on record and say that it is a safe 
rule to pay premiums for securities which still must 
show that substantial and continuous dividend 
payers. 


prise. 


they are 


A Poor Argument. 
To add a fillip to his letter Mr. Wyckoff charges us 
with having decried Inspiration Copper and Chino Cop- 


per. Had we boasted of infallibility in our views, his 
statement might have carried some weight. But we 
make no claim to the possession of such super genius. 


The man is still to appear in Wall Street who can cor- 
rectly interpret the hidden influences that often cause 
securities to sell at premiums when they are not yet 
paying dividends. But for one Inspiration Copper, for 
one Chino Copper, and for that matter for one Alaska 
Gold, have proven exceptions to the application 
of the maxim we have followed, the field of in- 
vestments is strewn with hundreds of wrecks in which 
considerable more money has been lost by people who 
have fixed their hopes to promises rather than to actual 


which 
S¢ sund 


deeds by going enterprises. 

When the Emerson Phonograph Co. is actually earn- 
ing 90 per cent. cn its present capital it will then be meet 
and proper for Mr. Wyckoff to chaff The Financial 
World about its ultra-conservatism, but even then he 
cannot change our views because he will have acom- 
plished the exceptional. For his sake and for those who 
pin their faith to Mr. Wyckoff’s striking optimism, we 
do hope he succeeds. One cannot wish him better. 

But for Mr. Wyckoff’s information we wish it to be 
known that we have inquired in phonographic circles 
about some of the statements appearing in the prospectus 
and they do not bear out the claims made, that the estab- 
lished companies are so far behind their orders. 


We Have Made Inquiries. 


The general manager of one of the largest phonograph 
companies writes us in this connection that the state- 
ment regarding the number of accumulated orders for 
machines is exaggerated. He says every new talking 
machine company that has been incorporated within the 
last ten years has used his company’s name to sell stock. 
All the new concerns have been very sucessful in rais- 
ing money, but mercantile annals will show many wrecks 
among the new companies. He further adds that the 
extent of the market for these devices is exaggerated. 
So too the profits, which are calculated on capital stock, 
instead of working capital, and the very large expense 
of conducting the business in a specialty such as the phon- 
ograph, is wholly lost sight of. 

In the case of the Emerson Phonograph Co., out of 
the $1,000,000 capital only $200,000 remains in the treas- 
ury. The balance goes for the payment of the patents. 
Will this $200,009 prove sufficient working capital? Fur- 
ther, does the investor who buys the stock in the market 
know whether it is the stock out of the treasury which 
would put his capital back into the development of the 
business, or whether it is the stock of sponsors who have 
received it in payment for patents turned over? 

We can dispense with Mr. Wyckoff’s remarks that if 
we could for one moment imagine that his company 
had what he claimed, we would be heavily long of the 
stock. Speaking for the editor of The Financial World, 
he has made it a fixed rule never to speculate in securities, 
for by refraining from such he has always felt his judg- 
ment would be from or self interest. We do 
not say this to boast, and would have made no mention 
of it had Mr. Wyckoff not raised the issue. 


free bias 
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Safety and Profit 


A proven productive farm—any where—with 
flawless title, accessible market for its pro- 
ducts and worked with an average degree of 
farming intelligence, presents a character of 
security for mortgage loan admittedly su- 
perior in its stability and profitability. Over 
six hundred million dollars of such mort- 
gages held by big life insurance companics 
attest the truth of this statement. 





Our farm mortgage offerings present an un- 
usually wide margin of security and are the 
choicest to be had in the Oklahoma Grain 
2 

selt. 


Nearly six million dollars of our mortgages 
have been bought by life insurance com- 
panies. They certify the whole investment 
has been without loss. 


Booklet sent on request 


THE LiICKS LOAN & INVESTMENT CO. 
W. S. HICKS, President Oklahoma City, Okla. 
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What Lesson 


has been mate by the F mae « financial depression ? 
Another repetition of the old moral that, “It does not pay 
to ulate.” 
What is speculation? Putting money into anything but 
pure investments. 
What are pure investments? 
An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 


sum. 
To make it a sound investment, the loan must be secured 


by indestructible property conservatively worth so much 
that it will more &es repay the loan at forced sale. 

The farm mortgage loan fully answers these requirements, 
and in addition Seocties the greatest yield consistent with 


absolute safety. 
We make such farm loans only. 


it. Write for Beoklet B 41. 


7 y C. E SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 

















Let us tell you all about 






Sioux City, lowa, First Mortgage Bonds 








We have on hand at all times a choice 
collection of First Mortgage Real Es- 
tate Bonds. Amounts ranging from 
$500.00 to $25,000. If safety is your first 
6% requirement, you will find these bonds 6% 

Oo an ideal security. Our own a is Oo 
first invested in every loan, ich 
N never exceed 45% to 50% of qaneren- N 
tive cash valuation. 
fa investor has ever lost one cent 
rincipal or interest, or have they 
E ta wait a single day for principal E 
— interest in settlement of any se- 
curity purchased of the company. At- 
T torney’s certificate and ample insur- 5.4 
ance with all loans. We attend to all 
collections without cost to investors. 

Our references are the banks of 

Sioux nd " 
HAWKEYE LAND COMP 
faMES BURGESS, Manager 




















SIOUX CITY, IA. 
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A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 

THE FINANCIAL WORLD. 
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THE QUESTION OF WABASH ASSESSMENTS. 


So many of our readers who hold Wabash preferred 
and common stocks have written us about the wisdom of 
paying or withnolding the payment of the assessments 
on the stocks that we have endeavored to work out the 
situation on the basis of the ownership of one share of 
each class of old stock. This we are enabled to do as the 
new stock, on a “when issued basis,” is now quoted on 
the New York Curb market. This week the new com- 
mon stock sold at $13.75 per share, the preferred A 
at $46.50 and the preferred B at $23.50. Old Wabash 
common sold at $0 cents per share on the Stock Exchange 
this week. If the holder of the common sold his old 
stock at 50 cents per share and avoided the $30 per 
share assessment he would have the cost of his stock 
represented by $30.50. For each share of common on 
which the assessment is paid the owner will get approxi- 
mately one-half of new preferred A stock and .45 of a 
share of new common. Thus one holding a share of ex- 
isting common would get for his $30.50, one-half of one 
share of preferred A, which would be worth $23.25, and 
$6.18 worth of new common, or a total of $29.26. Here 
is a loss of more than $1 per share, as by declining to 
pay the assessment and buying the same amount of stock 
in the open market he could get it for that much less 
than his assessment would represent. 

Wabash preferred sold at $1 per share this week in a 
weak market. With the assessment of $30 he is entitled 
to .49 of a share of new preferred A stock and the same 
amount of new common. The old stock would, with the 
assessment, represent $31, while he could obtain the same 
amount of new stock, preferred A and common by buy- 
ing it in the open market for $29.62. Clearly on this 
basis, it would be best for the holders of both common 
and preferred to decline to pay the assessment and re- 
sort to the open market to buy, “when issued,” certifi- 
cates. The amount saved, however, is so small, and, 
moreover, there is no calculation made for the expense 
of the change, that in all probability only those holding 
large blocks of shares would find that it paid to go to the 
trouble of resorting to the open market method of ex- 
change. 


MARKET PLACE JOTTINGS. 


Bull operators, who are bulls for what they call “The 
long pull,” have been very much impressed and encour- 
aged by the steady gains in bank clearings reported from 
week to week throughout the country. 

The optimists say that crops killed by cinch bugs and 
hessian fly in May not only live for another day, but 
often have been known to be so large as to burst the 
barns in which it is sought to contain them. The 1915 
crops may be something of the above description. 

Diversified farming in the south, which will cause a 
great increase in the tonnage of the railroads of that 
section, has heartened all the leaders in the southern 
railroad field. 

It .is odd how disinterested Wall Street is when the 
news is given out that a big equipment order for steel is 
for a corporation whose stock is not listed on the Stock 
Exchange. 

The growing demand in England for popular issues 
of bonds in $5) denominations, is a hint of what we 
might expect here in case of a great national loan. Gov- 
ernment bonds might well be issued in denominations as 
low as $25 and $50. New York City has some of its 
bonds outstanding in $10 pieces. 

The committees working on a plan for the reorganiza- 
tion of the Frisco road have decided to wait for more 
settled financial conditions before attempting to launch 
a plan. The reports of inside friction which were men- 
tioned in The Financial World at the time all the news- 
papers were announcing harmony, are being heard again. 

An advance of $1 per thousand in the price of yellow 
pine lumber is of greater significance to the southern 
roads, which haul this business to market. A _ general 
restocking of lumber yards is imminent. 
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OKLAHOMA 
1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually, All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment ‘of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous anda 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 





6% First Mortgage Farm Loans 7% 


in sums from $500 to $3000 secured by an irrigated farm 
producing an assured maximum crop of the world’s great- 
est necessities and worth at least 24% times the amount 
loaned. 
Absolutely the first lien on land and water rights. | 
Based on low land values which are steadily enhancing. 
Expert appraisals—expert service—worth investigating. 
Write today. 

THE IRRIGATED FARMS MORTGAGE CO. 


730-5 First National Bank Bldg, Denver, Colo. 
J. V. N. DORR, Pres J. D. HITCH, Vice-Pres. and Mgr. 





Ss% ALBERTA, CANADA Sse% 


FARM MORTGAGES 


We offer 8% net on improved farm or city loans. Every mortgage a 
first claim on the property. All titles under Torrens System. Loans 
never exceed 40% of appraisal. Interest collected half yearly without 
charge. 20 years’ successful experience here. Send for booklet. 

R. A. HULBERT & CO., Hulbert Bldg., Whyte Ave., Edmonton 

References: Imperial Bank of Canada, Can. Bank of Commerce, Dun’s 
or Bradstreet’s. 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 











Dividends Announced May 15 to 21, Inclusive. 





Rate Stock Pay- 
P.C. Period of Record able 
NA TR MN a a kk wna aw cca wn a O 1% ’ May 19 June 1 
Am. Power & L&. COM, ...<scccces 1 Q. May 22 June 1 
Am. Window Glass pfd.......... 10 aa May 20 May 25 
Am. Window Glass pfd........... 10 ae June 19 June 25 
Atlantic Coast Line com.........2% S.A. June 21 July 11 
Boston & Albany R. R........... 2% Q. May 29 June 30 
Comtinental OF1 CO....002cscc0e £8 Q. May 26 June 16 
Cuban-Am. Sugar pfd...........1% Q. 5 July 1 
Cuban-Am. Sugar pfd. ext...... 1%, 5% July 1 
Federal Min. & Sm. pfd......... 1 Q. June 15 
Independ. Br. Co., Pitts., pfd....1% Q. May 29 
Mergenthaler Linotype............ 2% Q. June 30 
i ee eS ee rr eerrrr rere re. Q. June 30 
Ae Ol rrr Q. June 15 
New York Air Brake Co......... 1% Q. June 25 
North Ohio Trac. & Lt. com...... 1} Q. June 15 
Philadelphia Electric............. 1% Q. 2 June 15 
Gerae Meee GS, .uccccccwcccces $5 S.A. June 1 June 21 
South Penn. Ol] Co.....ccccccccs SO June 14 June 30 
Standard Oil Co. of N. J........$5 Q. May 21 June 15 
Underwood Typewriter pfd........1% Q June 18 July 1 
Underwood Typewriter com....... 1 Q June 18 July 1 
Dividends Resumed. 
*Virginia-Car Chem. pfd....... 4 May Tek tba 
Rate Decreased. 

Porto Rican-Amer. Tob....... 4 May 15 June 3 





*Payable in Scriy 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the wel] known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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GETTING OVER THE SCARE. 


face of some rather ominous despatches from 


that the 


In the 


3erlin stating German Government was not dis- 


posed to accept our view of the Lusitania tragedy, the 
stock market was this week disposed to return once more 
The movement 


was plain that the former over- 


to its former state of serene confidence. 
was a slow one, but it 
bull 
turned to the market and found it in a technically stronger 


extended interests, weak in many respects, had re- 
position. 


The 


“war stocks” had been corrected 


exaggerations of the movement in the so-called 


by a sharp readjustment 


in prices, and speculators seemed once more in the mood 


to plunge into these shares. Prices stiffened all around, 


some of these stocks recovering sharply, and the once 


familiar dissemination of data showing the prosperity in 


store for the corporations which were so fortunate as 


to have gotten some of the cream of the European con- 
tracts was resumed. 


Late in the week more encouraging reports were re- 


ceived from Berlin and Washineton indicating a strong 


desire on the part of the German Foreign Office to meet 
the reasonable expectations of this country; and the 
Street was disposed to take the most optimistic view of 
a peaceful termination of the 
The 
large 


the situation and predict 
diplomatic exchanges 
bulls 
short interest which accumulated when the Lusitania was 
sunk and they intended to punish it. 

Of course, until the official exchanges are made and the 
actual facts published, it is unlikely that any broad move- 


between the two capitals. 


leading were declaring the existence of a 


ment will be seen. Restraint has been in evidence in all 
quarters of the markets, investment and speculative, and 
the entry of Italy 
raised the inquiry very often of late: 
keep out of it? 
expressed by conservative interests in the banking world, 


into the bloody world’s drama has 


“Can we, after all, 


* Some such sober considerations are 
but their opinion is not shared by the impatient specu- 
lative that working up the 


share markets of recent memory. They are of a mind to 


party succeeded in million 
repeat the performance, and, with easy money and piled 
up bank balances in unprecedented amount, it is quite 
conceivable they may be able to do it. 

The movement is strictly professicnal and will be at- 
tended with perhaps, than the risk to 
the participants; but all the surface indications point to 
effort for a further Even war 
would mean a speculative boom, 


more average 


a formidable advance. 
with Germany, they say, 
because we would have business, currency, and Govern- 
mental still cheaper 
money, which always means high prices, and an artificial 


inflation, extravagance, cheap and 
stimulus to all industry of a sort calculated to cause an 
inflation in every department of activity. 


AMERICAN SMELTING PLANTS BUSY. 

The American Smelting & Refining 
Co. are running at capacity to turn out metal of all kinds 
that the market is calling for. A month ago they were 
running at 75 per cent, capacity. Operations in Mexico 
are quite restricted, but elsewhere there is marked activity. 
The company has acquired some zinc properties that are 
working night and day to fill war orders. The company 
will probably finish the fiscal year by showing earnings 
of something like 8 per cent. applicable to the common 
stock. Last December there were numerous predictions 
that the dividend would scarcely be earned. But the last 


refineries of the 


six months of the fiscal year will make up for all the 
The shares hold steady 
and are inclined to stiffen sharply on any moderate buying. 


poor business of the first half. 
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ATCHISON. 


For the fiscal year June 30 Atchison will show about 


9 per cent earned applicable to the common stock. The 
authority is President Ripley himself, who has just been 
over the system and hasn’t been able to find much evi- 
dence of cinch bugs or hessian fly, but on the contrary, 
indications of crops as good if not better than last year. 
Mr. Ripley states, however, that the bigger traffic of the 
Atchison is calling for larger outlay for operation and 
maintenance and he hints that the shareholders need not 
expect such brilliant reports from month to month from 
now on. The general situation, however, is such that it 
seems more or less a mystery why Atchison should have 
lost six to seven points in the last month. Those who 


were fortunate to have got around 105 in mid \pril may 


reasonably be expected to replace their stock at this 
week’s prices. 
KANSAS CITY SOUTHERN. 
The latest estimate of the fiscal year’s operations of the 


Kansas City Southern system is that the road will earn 
about $350,000 surplus over and above all fixed charges 
and the 4 per cent. dividend on the preferred stock. <Ac- 
cording to a director of the road the system is in a posi- 
tion to handle double its present traffic capacity and be 
compelled to add nothing in the way of additional facili- 
ties. The shares, both common and preferred, show small 
signs of activity or speculative interest, though there has 
been a considerable accumulation of the stock by some 
important houses, in a quiet way, in the last month, it is 
said. 
LEHIGH VALLEY. 

Lehigh Valley made a fine showing in its April report, 
showing operating income of $1,250,000, a gain of $310,000. 
The total operating revenue of $3,782,000 was an increase 
of $259,000, and yet, to handle this business, operating 
expenses were nearly $51,000 less than in April last year. 
For ten months operating revenue has gained $446,000, 
Lehigh 
will this fiscal year show something like 13 per cent. for 
the stock. 
prices caused by the sinking of the Lusitania. 


while operating income increased close to $672,000. 


It has already begun to recover from the low 


LOUISVILLE & NASHVILLE. 

Although there are no indications of actual improve- 
ment in earnings of the Louisville & Nashville, there is 
a distinct increase in the feeling of hopefulness among 
railroad and commercial interests in the road’s territory. 
In a distinctly inactive market generally, this week, the 
shares were in good demand, and prices advanced on 
small transactions. 


MISSOURI PACIFIC. 
The Gould estate has decided to deposit its holdings 
of $6,000,000 one-year Missouri 
is confidence in some high quarters that the other note- 


Pacific notes, and there 


holders who are still standing out will follow their ex- 
ample and turn in their notes before June 1, 
mature. In equally well informed quarters, 
it is that there is still the possibility of a 
receivership in order to bring about that complete reor- 


when they 
however, 
declared 


ganization which is so necessary for the permanent well- 
being of the property. In case this shall be the outcome, 
a heavy assessment on the stock is probable and a sus- 
tained advance in it = can looked for. 
The M., K. & T. shares have done nothing since the re- 
ceivership was escaped and only a trading market can be 
looked for in Missouri Pacific shares as well, although the 
stock advanced briskly on the news of the deposit of the 
Gould 


hardly be 


note holdings. 
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NEW HAVEN. 

New Haven has reported to the Massachusetts Public 
Service Commission a deficit for the quarter of $99,008, 
against a deficit of $1,912,032 in the corresponding quarter 
of 1914. This is a substantial betterment which, how- 
ever, has been discounted in the improved market for 
the stock seen since February last when the shares sold 
as low as 43, and the public is not now disposed to be 
enthusiastic about a bigger improvement in the near 
future. 

ROCK ISLAND. 

Rock Island railway shares were decidedly reactionary 
this week, after a prolonged resistance to pressure. The 
Amster campaign is making headway slowly, and a report 
was circulated this week in explanation of the weakness 
in the shares that it was now considered inevitable that 
the stock would be assessed heavily. The formation of 
a committee to protect the first refunding 4s was looked 
upon as strengthening the campaign to take the road for 
the bondholders unless the operating company share- 
holders agreed to put up the required funds to save the 
system. In case of foreclosure the dangers of a complete 
wiping out of the stock are vastly increased. The road 
has interest on $100,000,000 bonds to meet on July 1 and 
the difficulties are great. 


SOUTHERN PACIFIC. 

Southern Pacific had another disappointing month in 
April and it is now being acknowledged by the Southern 
Pacific management that nothing that has been done by 
the company to meet the Panama Canal competition has 
resulted in gaining much headway or producing results. 
Then, too, business conditions on the Coast, despite the 
energizing influence of the Panama Expcsition, has not 
revived much, the Pacific Coast bank clearings reflecting 
losses, while the rest of the country has been making 
gains in this respect. The shares do not show much in- 
clination to recover their recent losses. If the fiscal 
year shows the 6 per cent. dividend fully covered, it will 
be pleasing to the management. A radical readjustment 
of freight rates, via the Southern Pacific rail and steam- 
ship route from New Orleans to Atlantic ports, has just 
been announced in the hope that it will recapture some 
of the lost Panama traffic. 


SOUTHERN RAILWAY. 

The preferred and common shares have been very 
inactive but show no weakness. The cotton market 
situation has improved, following the first shocks caused 
by the sinking of the Lusitania. Insurance rates on cot- 
ton shipments have fallen back, after the first big rise, 
and heavy shipments are going forward. Domestic cot- 
ton trade is also improving. Southern observers of busi- 
ness conditions say they do not expect any boom but 
they do look for a substantial recovery in the South dur- 
ing the remainder of the year, though reports of gross 
and net earnings of most of the Southern roads are quite 
likely for several months yet to show losses. 


UNION PACIFIC. 

The foreign selling that was conspicuous last week 
when the Lusitania scare was still on was nowhere seen 
this week. A short interest has accumulated, it is said, 
and thus strengthened the technical position of the shares. 
Business on the system is not bracing up much, however, 
and a rather poor April statement is expected to be pub- 
lished shortly. The fiscal year will end, nevertheless, 
with more than 11 per cent. earned for the common stock, 
it is believed. 

WESTERN MARYLAND. 

The soft coal trade of this road, and other soft coal 
roads, is improving steadily. Western Maryland’s gain 
is proceeding now at a more rapid pace, the increase for 
the first two weeks of May being $46,000. This is very 
marked and gratifying, considering that the gross in- 
crease for the fiscal year from July 1 last up to May 14 
was only $134,500. Western Maryland shares and bonds 
have shown comparative firmness in the last several 
weeks. 





fowin Kc HeRanche® 

















AMALGAMATED COPPER. 

lt is a foregone conclusion that the Amalgamated 
Copper shareholders will on June 7 vote in favor of the 
dissolution of the company, leaving the Anaconda the 
surviving corporation. All the large interests favor the 
plan. This is why the company submitted a report this 
week for the last sixteen months instead of twelve months. 
This showed a surplus of $422,000 for the year, against a 
deficit of $2,670,000 in the previous year; but this was 
gained by a reduction in dividend to 2 per cent. President 
Ryan pointed out the great improvement that has taken 
place since January 1 and declared the outlook good. 
The market calculates the value of Amalgamated Copper 
under the plan of exchange of stock for Anaconda at $67 
per share, counting in about $3 per share cash t...1t is to 
be distributed. The stock has been under restraint this 
week but acted as though its previous fall had about dis- 
counted the lessened demand from abroad for the metal, 
and there was no weakness. 


AMERICAN CAR AND FOUNDRY. 

The American Car & Foundry Co., which has made no 
claims about beiag in the “War order” list of equipment 
companies, has captured the biggest of the equipment 
orders given by the Pennsylvania and a prosperous sea- 
son is apparently ahead. The Berwick, Pa., plant will 
make 3,000 freight cars, including 1,000 all-steel cars, 300 
refrigerator cars and 1,700 box cars. Long before the 
time this big order is filled it is expected the company 
will be in receipt of other orders that will result in active 
operations at full capacity at all the plants. The re- 
newed strength cf the common stock indicated the favor- 
able reception given to the news. 


AMERICAN TEL. & TEL. 

This stock is off very little from its high prices of last 
month and is considered to have acted well during the 
recent reaction and subsequent dulness. The stock is one 
of the cheapest 8 per cent. issues listed on the Exchange 
and for a stable earner ought to be selling at higher levels. 
The company gained 3,037 shareholders between Jan. 1 
and May 1. There are now 62,000 shareholders. 


BALDWIN LOCOMOTIVE. 

There is evidence of a renewal of the campaign for an 
upbidding of stocks having anything to do with war or- 
ders; and this week, in consonance with this plan, it was 
declared that Baldwin Locomotive Co. had “practically 
closed an order for $20,000,000 of shrapnel.” In other 
quarters the report had it that the company had received 
an order for $6,500,000 shrapnel. The company’s officials 
decline to discuss the war orders. The various reports 
had the effect of stiffening the shares, especially the 
common. 

BETHLEHEM STEEL. 

There is evidence that the Bethlehem Steel pool, which 
made such a killing in the boom market of a month ago, 
is preparing for another movement in the stock. The 
people back of the activity have even gone to the length 
of printing advertisements picturing the extent of the 
Bethlehem Steel plants; and this week, inspired despatches 
from Bethlehem state that an order was received by the 
company this week for 8,000 cannon for the British Gov- 
ernment. The same despatch said that the order for the 
cannon was accompanied by a check for $16,150,000 to pay 
for material already delivered. It is declared that 12,000 
shrapnel shells and 50,000 sheils of smaller calibre are 
being turned out daily, the plant being under pressure 
night and day. All this is calculated to again inflame the 
speculative imagination and boom the shares anew. 
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BROWN SHOE. 

During the forepart of the week, each day a small 
block of preferred stock of the Brown Shoe Co. appeared 
in the market, each quotation being lower than the pre- 
vious one. Altogether in three days more than $10 per 
share was knocked off the price. The preferred—there is 
$4,000,000 outstanding, paying 7 per cent.—is now down 
to 70, at which figure it yields about 10 per cent. Pre- 
sumably, someone is trying to market some of the stock 
but finds it difficult to do so on the thin market with- 
out considerable price concessions. 


BUTTE & SUPERIOR. 

This newcomer on the Exchange is making a pretty 
good market record. It was very strong this week and 
there was some excuse for it since the March quarterly 
report showed the dividend of $3 on the $10 shares for 
the year was covered in the first three months with a big 
surplus to spare. Zinc is now selling at 13 cents per 
pound, against 8 cents last August. 


CRUCIBLE STEEL. 

This stock had just begun to get into the market lime- 
light when the Lusitania was sunk and the market re- 
ceived its severe check; so that it has been easy to get 
up another market movement for an advance, now that 
the scare appears to be over. A Pittsburgh crowd ap- 
pears to be behind the movement, and they are predict- 
ing all sorts of prices and basing it on the company’s 
activity in handling war orders for shrapnel. The com- 
pany is in good shape to handle such orders. The move- 
ment is highly speculative. 


GRANBY MINING. 

Overhead charges which had to be met from surplus 
last year when the mines were shut down for a consider- 
able period were factors that made tor non-action on the 
Granby Consolidated Mining Co. dividend when the di- 
rectors met this week. The board decided that as the 
company was only recuperating from the blow of last 
year it would be unwise to resume dividends just now 
just because the metal market is high and profits are 
accumulating rapidly. The market for the stock took the 
matter cheerfully and there was no liquidation to speak of. 
Dividend action may be taken in June. 


INTERNATIONAL PAPER. 

The International Paper Co. has long and delicate 
negotiations ahead of it in the matter of a renewal of 
its wage agreement with employes, which agreement 
expired on May 1. This agreement runs until readjusted. 
The employes, represented by a powerful union, are said 
to be demanding substantial increases, which the com- 
pany is not willing to concede. The possibilities of 
trouble are scouted by the officials of the company, but 
the situation has acted as a restraint on operations in 
the shares, which have been rather dull and in poor de- 
mand since the market has been readjusting itself. 


MEXICAN PETROLEUM. 

The Mexican Petroleum shares were off again this 
week on reports that shipments out of Tampico had been 
suspended by the Villa forces. Speculators forgot the 
wonderfully rich contract the company’s president has 
made to market the company’s products in England. The 
earlier deal expanded in the telling and just at this time 
stories of this sort do not help much in a market that is 
disposed to be cautious. 


PULLMAN. 
The public taste for luxurious travel is still so limited 
that the passenger car plant is running at only 50 per 
cent. capacity and the big new steel car plant is still closed 


for lack of orders. In the last fiscal year the company 


earned only a little more than 9 per cent. for the stock 
and it is estimated that it will be doing well this year if it 
does not have to invade the surplus to pay the 8 per cent. 
dividend. 


TENNESSEE COPPER. 

The sulphuric acid department of its business, a very 
important one, has brightened and made the outlook for 
the Tennessee Copper Co. one that has encouraged the 
new management. The sulphuric acid demand has been 
strengthened by the calls for its use in the making of 
smokeless powder, and even the International Agricultural 
Chemical Corporation, which has a contract to take large 
amounts of the sulphuric acid of this company, has been 
strengthened in its finances and is able to meet all its 
engagement made with Tennessee Copper. 


U. S. STEEL. 

Domestic steel business not having improved sufficient- 
ly to furnish the incentive for further bullish efforts in 
this stock, it is now being declared that Steel is a “war” 
stock because it has received some large orders for steel 
which will be used for making shrapnel shells. Orders 
for steel rails for some unnamed foreign government are 
also reported, though rumors of the receipt of such or- 
ders some time ago elicited denial. Outside of the war 
orders mentioned, it is difficult to escape the conclusion 
that the sinking of the Lusitania has resulted in a falling 
off in the steel export business to such extent as to be 
quite marked. The pool in the shares has been disposed 
to ignore this, however, and to dwell upon the fine pros- 
pects in domestic trade. Some of the traders on the 
Exchange and outside speculators have been disposed to 
take the cheerful view and have been buyers. 





YIELDS FROM STANDARD OIL STOCKS. 

An interesting tabulation has been made by the Wall 
Street Journal showing the changes that have taken place 
in prices and yield of stocks of 15 Standard Oil subsidiary 
companies since last November. In the majority of cases 
the yield has decreased, the reduced dividends account- 
ing in large part tor the change. The changes follow, the 
prices as of May 12 being used: 


Companies Whose Yield Has Increased. 
Yieldat Yield Pres. 
Highin Bid May ’14 High Nov.,’14 Yield 


Nov., 714 12,715 % To Jo 
Galena Signal...... 175 153 6.0 6.8 7.8 
Galena Sig. pfd.... *152 135 5.2 5.2 5.9 
South Penn Oil.... 285 280 a2 3.5 4.6 
S. O California.... 304 292 rm | 3.2 3.4 
S. O. New York.... 196 185 3.1 4.1 4.3 
Union Tank Line.. 87 79 4.5 57 6.3 

Companies Whose Yield Has Decreased. 

Buckeye Pipe...... 118 102 15.2 11.8 7.8 
Crescent Pipe..... 45 39 6.5 10.0 7.6 
Eureka Pipe....... 229 20 9.0 13.9 10.9 
Indiana Pipe....... @& 95 8.7 13.5 8.4 
S. ©. inGeaga...... 480 418 4.3 52 2.8 
S. O. Kansas...... 3600 350 2.4 3.6 3.4 
S. O. New Jersey.. 397 400 4.5 5.0 5.0 
a a 425 423 4.8 5.6 5.6 
National Transit... 38% 30 6.1 » 6.6 





* Approximate. 


The dividend changes have been many since the high 
prices of 1914 were established. Buckeye Pipe Line paid 
28 per cent in dividends in 1914, and its annual rate is 
now 16 per cent.; Crescent Pipe pays at the rate of 6 per 
cent., against 9 per cent last year; Eureka 24 per cent., in 
place of 32 in 1914; Galena Signal’s dividend rate is un- 
changed; Indiana Pipe pays 16 per cent., against 27 per- 
cent in 1914; National Transit’s rate is now 8 per cent., 
instead of 12 per cent.; South Penn Oil pays 12 per cent., 
against 10 per cent in 1914; Standard Oil of California 
10 per cent. (unchanged); Standard Oil of Indiana, 12 per 
cent., against 25 per cent.; Standard Oil of Kansas now 
pays 12 per cent. annually, against 13 per cent. in 1914; 
while the rates on Standard Oil of New Jersey, New York, 
Ohio and Union Tank Line are unchanged. 

There is a stubbornly held opinion among observers 
of the course of the market for Standard Oil stocks that, 
despite recent wide fluctuations, the market has struck 
bottom and the trend now is toward betterment. 
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STOCKS THAT EASILY CARRY THEMSELVES. 

In these uncertain times, when the European war 
shadows come nearer to us and there are uncertainties 
which the most acute mind cannot penetrate, it behooves 
the average man who is careful of his capital and mind- 
ful of the future to look for the best grade stocks, if his 
inclination is toward stocks and not bonds. The buying 
of non-dividend paying stocks is recommended by many 
brokers for the “long pull” and it may be said there 
are many arguments in favor of some such purchases to 
one who believes in the future of his country and the 
development of its resources, but the unusual period we 
are in should make clear the added risks involved in 
buying “prospects.” 

While in no wise wishing to attempt to dictate what 
the investor should or should not buy, we would like, 
nevertheless, to point out some few listed dividend-pay- 
ing stocks which at present prices more than carry them- 
selves in the present easy money market: 


Approximate Dividend, Yield, 
Price. Per Cent. Per Cent. 

Am. Car & Foundry pfd.. 112 7 6.25 
Am. Smelting pfd......... 103 7 6.80 
Am. Sugar Ref. pfd........ 114 7 6.15 
Atchison com. ..... See 6 6.00 
APENISON Pid. ....06.0s05 9914 5 5.02 
Baldwin Loco. pfd......... 101 7 6.94 
Bethlehem Steel pfd....... 111 7 6.25 
Baltimore & Ohio pfd..... 69 4 5.80 
Central Leather pfd....... 102 7 6.90 
ee eS ee a: re 124 7 5.65 
Gséneral Electric ........45 150 8 5:33 
Great Northern pfd........ 117 7 6.00 
Nansas City So. pid....... 59 4 6.75 
Lehigh Valley ...... die Sai 140 10 7.15 
National Lead pfd........ 110 7 6.35 
motthern Pacifie ......<«.. 105 7 6.65 
Soo re 105 6 5.60 
ag ag 88 6 6.80 
iG PACINO ...65c6.vicss oa 125 8 6.40 


We have given only three stocks in the above list 
which have not records of ten years’ or more continuous 
dividends. Southern Pacific did not begin dividend pay- 
ments until 1906, and Baldwin Locomotive, which was 
incorporated in 1911, has paid dividends since. Kan- 
sas City Southern preferred began its 4 per cent. dividend 
payments in 1907 and has maintained them since. South- 
ern Pacific is the only stock which is only showing its 
dividend earned with no great surplus to spare. That is 
why it is so comparatively low in price. Many of the 
others, especially the preferred stocks, are showing their 
dividends earned several times over. From this list, we 
think, a selectiou of semi-speculative purchases might be 
made which would give better results, both as to dividend 
yielded and market stability or enhancement in the 
future, than would a venture into non-dividend paying 
stocks which have only prospects. 





SOUTHERN CALIFORNIA ROAD BONDS. 

A California bond dealer has written us under date of 
May 12, calling attention to present conditions surround- 
ing so-called Road District bonds in Los Angeles and 
Riverside Counties which the public should know of. He 
says: 


In the year 1907 the Road District Act was passed by 
the California Legislature giving the Road Supervisors in 
the various counties authority to make districts in which 
road improvements were desired. These comprise about 
half a mile on each side of the road, and did not require 
a vote of the people to ratify the same. 

In the year 1912 Los Angeles County and Riverside 
County each secured a charter from the Legislature. This 
charter distinctly states that no bonds shall be issued ex- 
cept by the direct vote of the people. 

In a few days certain attorneys here for a large banking 
house, which has contracted for about $350,000 of these 
bonds, are going to institute a mandamus suit to make a 
test case of this 1912 act to see if it makes invalid the 
1907 act. These attorneys state they will be able, by this 
course of procedure. to secure from the Supreme Court 
of this state, a decision in about 90 days, and the present 
inference is that the Supreme Court will give a favorable 
opinion. However, that is speculation, as no one can act- 
ually foresee what that decision will be. 

In the meantime, until this decision is made, I would 
advise that the public do not negotiate for the purchase 
of these Road District bonds. 





CHICAGO EXAMINER 


SPECIALIZES ON 
FINANCIAL AND 
BUSINESS NEWS 


Boersianer on Stocks and Bonds 
Pritchard on the Grain Markets 
Poole on Stock Yard Matters 


Have the largest following in the 
West. If you wish to reach investors 
with your announcements, the Exam- 
iner’s advertising columns will pre- 
sent them to the greatest number of 
interested readers. 


Circulation. 


Copies of the paper or further infor- 
mation on request. 


Eastern Office, 220 Fifth Avenue 
New York 











My reason for sending this information to you is that 
the innocent public in Chicago are being sold these bonds, 
not knowing that their legality is being contested, and 
they should be warned at once 

We think it needless, after reading of the circumstances 
as above, to warn the public that buying the road district 
bonds under the conditions noted is a most hazardous 
speculation. 





UTAH COPPER MAY INCREASE ITS DIVIDEND. 

In accounting for renewed firmness of Utah Copper 
shares this week brokers in touch with Utah affairs stated 
that it was not unlikely that Utah would increase its divi- 
dend before long, if the present prosperity in the metal 
industry continued. Utah could double its dividend, ac- 
cording to the present rate of earnings, and still have a 
substantial surplus. The directors have given no inti- 


mation as to their intentions. 








“Knowledge The Trustee 
Of Your Money” 


N an attractive little brochure under the above 
title Mr. Louis Guenther, the Publisher of The 
Financial World, briefly and interestingly describes 
how Knowledge when intelligently applied to the |] 
purchase of investments is a safeguard against loss. 


Every Investor Should Read This 
Booklet i] 


T possesses a great educational value. It is a 

\ strong preachment for conservatism. It tells 

you that to understand securities you must first 
know their character. 

The Financial World in its desire to place in the 
hands of the investing public constructive finan- 
cial literature has arranged to supply this brochure 
to investors without expense to them if they will 
send four cents in postage to defray the cost of 
mailing. 


The Financial World 


18 Broadway, New York 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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OUR 6% FARM MORTGAGES ARE 
NOT AFFECTED BY THE WAR 






Many other investments have 
lost in value. Our 6% Farm Mort- 
gages on rich Northwest agricul- 
tural lands have a permanent 
value. Not one of our customers 
has ever lost a penny on them. 
31 years’ experience. “We're 
right on the ground,”” and know. 
Learn about these safe invest- 
ments. Write for Booklet “I,” 
and list of offerings. 


E. J. LANDER & CO. 


Grand Forks, N. D 
Capital and Surplus, $400.000 














Est, 1883. 








PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


60 Pine Street New York 








THE NATIONAL UNION BANK OF 
WOONSOCKET 
Notice to Creditors. 
National Union Bank of Woonsocket, 
106 Main Street in Woonsocket, 
of Providence and State of 
affairs. All note 
Association 
notes and 


The 
located at No. 
in the County 
Rhode Island, is closing its 
holders and other creditors of the 
are hereby notified to present the 
other claims for payments. 

Dated May 4th, ~ en 1915. 

USTIN B. RANKIN, 
President. 


CRAZY WATER 


High Blood 
nstipation 





WHY GO TO 9 
CARLSBAD * 
is good for Arteriosclerosis and 
Pressure, Nervous Indigestion, C 
and Kidney Diseases. 

Endorsed by leading physicians of U. S. 


Address 
Crazy Well Water Co., Mineral Wells, Texas 


YOUR ANNUAL REPORT 
Accurately and Quickly Printed by 
THE EVENING POST JOB PRINTING OFFICE 


Office and Plant: 156 Fulton Street 
Cor. Broadway, New York 





John Nolty, Pres. 





CLASSIFIED DEPARTMENT. 





Prospectuses Skilfully Written; Revised; 
graphic, collaborative. Mail orders in 


vited; go anywhere. Brokers, P r mote rs, 
Land Men, tell me your ne eds. Ww. 
VYLE, 59 Brewster St., Tompki insville, 
N. Y. City. 








For Sale Miscellaneous. 


Large Burglar-Proof Bank Safe with Time 
Locks. Price, $500. 
Cc. LOTH, Ohio. 


Cincinnati, 





For Sale Miscellaneous. 
Desks of all rae 7 New, at Factory Prices. 
C. LOTH, Cincinnati, Ohio. 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 








Westinghouse Electric & Manufacturing Company 


Consolidated and Condensed General Balance Sheet, March 31, 1915. 








ASSETS 
March 31, 1915 March 31, 1914 
PROPERTY AND PLANT $19,882,870 25 $20,054,595 28 
I RIED ccc cccccacccceccacccess 337 42 455 20 
a ia la ek cai ak aed haa Eas Lore aKa ie eon 17,683,093 89 18,827,431 84 
Oe oe Bi SE a Bea 4S 5 25555 yi 8 daaden Kata eewodth 8,980,389 89 6,343, 733 7 
NOTES AND ACCOUNTS RECEIVABLE .......................... 9,646,386 54 12,558,617 20 
WORKING AND TRADING ASSETS ....................06.00045. 13,307,795 06 14,884,041 45 
Ral a ee aR 6,926,501 92 7,066,864 32 
RIE ie aoassr delish eed sn sd snvonibeiaica an scum $76,427,374 97 —_$79,735,738 76 
LIABILITIES 
CAPITAL STOCK: 
NT ee DR als ian), chitnunide ee Aa ea.0 Wawa on See Pade ae wee $3,998,700 00 $3,998,700 00 
CNN nk kd etecdsncdeasdadeandscdenceds $38,716,137 50 
Held in Tre DED  cabddacddabiwitidvats 1,391,050 00 37,325,087 50 35,193,237 50 
Se ae EN ae TA Tis cae $41,323,787 50 ‘$39,191,937 50 
FUNDED DEBT: 
Convertible Sinking Fund 5% Gold Bonds, due 
January 1, 1931: 
Re RR a eee ee ee ae ee ey Ee en. $25,000,000 00 
Retired Through Sinking Fund ........... $4,290,000 00 
Se a SNE cntcencubadatauniedisnotecete 262,000 00 5,552,000 00 
OCR SRG RRIRE occsncsesccssesdeniesvegsdsecnveenesvas "$19,448,000 00 $19,476,000 00 
Bonds—Walker Company, due January 1, 1916 ............ 850,000 00 850,000 00 
AG, aan nisi. ncaceniaidnisrsodeasindedautl $20,298,000 00 $20,326,000 00 
ee nas one bined edamladeeetandoaneaaun 2,720,000 00 7,220,000 00 


LONG TERM NOTES 


REAL ESTATE PURCHASE MONEY MORTGAGES 


Seance LIABILITIES 
RESER 


Total 





98,750 00 
210,000 00 
3,704,101 55 
599,323 95 
7,473,411 97 


$76,427,374 97 


524,250 00 
413,000 00 
3,651,680 20 
749,741 01 
7,659,130 05 


_$79, 735, 738. 738 76 


Consolidated and Condoneed Statement of Income and Profit and ‘Loss ‘for the Year Ended 
March 31, 1915. 


cueGONRECe Reennis eomed $33,671,485 27 
31,109,073 73 


Sales Billed 
Cost of Sales 


Net Manufacturing Profit....... $2, 562, 411 54 
ED na 0b5 Cakawennateanse ce 1, 158,527 36 
Gross Income from All Seources.. * 720,938 | 00 
1,711, 194 75 


Deduction from Income............ 
Net Income Available for Divi- 
dends and other Purposes. . 
Profit and Loss Credits: 
Profit and Loss 
7. March 31, — 
14 





$2,009,744 15 | 


Miscellaneous 


— 33 7,741,683 38 


Gross Surplus $9,751,427 53 
Profit and Loss Charges: 
Dividends on Pre- 
ferred Capital Stock $279,909 00 


Dividends on Common 


Capital Stock ...... 1,427,350 00 
Depreciations and Ad- 

justments (Net). 444,498 96 
Miscellaneous ....... 126, 257 © 2,278, 015 56 


1915, per Bal- 


Surplus, March 31, 


ance Sheet 7,473,411 97 





NEWS AND ANNOUNCEMENTS. 


THE JITNEY PERIL. 
Fidelity Trust Company of Bal- 
timore has issued a booklet giving the 
history of its inquiries made of 138 
communities as to the operations of the 
so-called “jitney” system. Of the 138 
replies 106 state that the jitney had 
been established. Ten cities say the 
number of jitneys is decreasing, 7 
cities reply that jitneys were started 
but discontinued. A sales manager of 
a car manufacturing company stated 
it as his opinion the business is a fad 
and a craze and would not last. There 





The 


is a strong movement, the replies in- 
dicate, to regulate the jitneys and 
impose restrictions, making it diffi- 


cult for them to operate, 
AN APPRECIATIVE SUBSCRIBER. 
My best wishes for your very excel- 
lent journal. Courage with caution in 
the pursuit and dissemination of truth 
should obtain its reward. 
FRANK H. HEAD, Trustee. 


McCRORY STORES STOCK. 

H. F. McConnell & Co., of 25 Pine 
street, New York City, has issued a 
letter descriptive of the 7% cumulative 
preferred stock of the McCrory Stores 
Corporation, recently incorporated. 
This gives the earnings of the corpora- 


tion for the last 4 years and other data 
covering the management, capitaliza- 
tion, prospects, etc. 

REMOVAL. 

Kiely & Horten, operating in outside 
unlisted securities, announce their re- 
moval to larger quarters at 30 Broad 
street, New York City. 





SERBIAN 





FUNDS NEEDED FOR 


SERBIA 


Please send Cheques, Postal Orders to 
LADY BOYLE, Hon. Treasurer of the 


RED CROSS 


Offices: 5 Cromwell Road, S. W., London, England 








STANDARD CORPORATION SERVICE. 

The Standard Corporation Service, 
which presents a daily survey of the 
whole investment field through the 
distribution of sheets containing a 
digest of important financial happen- 
ings and reports on corporations, has 
published in book form the digest cov- 


ering the period from May 1 to 
Dec. 31, 1914. The book contains 299 
pages and consitutes a valuable rec- 
ord. Beginning May 1- all bound vol- 
umes of the service will include rec- 
ords of such monthly earnings and 
digests of annual statements as may 


appear in the daily service. The book 
is published by The Standard Statis- 
tics Co., Inc., of 47-49 West St., New 
York City. 





STANDARD OIL QUOTATIONS. 


FAs furnished by Carl H. Pforzheimer & Co. 
25 Broad Street, New York City. 
Bid. Asked. 


Anglo-American Oil ................ 1634 


Atlantic Refining. ......... : 555 560 
Borne & Scrymser bide ccanc 275 
Buckeye Pipe Line..... .100 102 
Chesebrough Mig. 705 720 
Colonial Oil 120 130 
Continental Oil................ 223 227 
Crescent Pipe cine... ba Gian ate tat a 41 
Cumberland Pipe Line... a . 44 47 
Eureka Pipe Line.. , 3 218 223 
Galena Signa! Oil, pfd.. 135 140 
Galena Signal Oil, Com. 154 156 
Illinois Pipe Line..... 128 130 
Indiana Pipe Line.... 92 95 
International Petroleum ‘ 9 94g 
National Transit ; 2 30 32 
New York Transit 205 210 
Northern Pipe Line 94 96 
Ohio Oil haw 136 138 
Penn-Mex. Fuel.... bc banee 57 62 
Pierce Oil Corp. Terr 12 12% 
Pierce Oil Corp. Conv. 6's 1924 77 79 
Prairie Oil & Gas 308 312 
Prairie Pipe Line. 128 130 
Solar Refining 230 235 
Southern Pipe Line 205 208 
South Penn. Oil 270 274 
S. W. Penn. Pipe Line 104 107 
Standard Oil (Cal.) 281 283 
Standard Oil (Ind.) 413 416 
Standard Oil (Kan.) 335 340 
Standard Oil (Ky.) 244 248 
Standard Oil (Neb.) 310 315 
Standard Oil (N. J.) 394 396 
Standard Oil (N. Y.) 183 185 
Standard Oi) (Ohio) 415 425 
Swan & Finch.... 105 115 
Union Tank Line ; 79 81 
Vacuum Oil ; : 200 202 
Washington Oil 3 . 32 35 


Standard Oil, Old Stock 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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Bald t Line 9% 99 991 Lt & R pfd x ‘ ( » OS 102% 103! mee 
aldwin Locomotive...... 105 1041 9% United Lt ya Com 4 32 & W Indiana i g¢ ‘s y3%4 5.60 
Baltimore & O tive...... 4 414 10415 | United & Rys Ist pfd 44 16 Chic E R iana 5 . 89% 90% 7.75 
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NEW LOANS. 


BOND BUYERS 
ATTENTION 


NOTICE is hereby given that Road District 
No. 1 of the Parish of Lafourche, acting 
through its governing authority, the Police 
Jury of the Parish of Lafourche, will, on the 
10th day of June, 1915, offer for sale 210 nego- 
tiable interest-bearing coupon road district 
bonds of the denomination of Five Hundred 
Dollars ($500.00) each; said bonds aggregating 
One Hundred and Five Thousand Dollars 
($105,000.00), running for a period of four (4) 
to forty (40) years, and bearing interest at 
the rate of five per cent. (5%) per annum 
from the Ist day of May, 1915, payable annually 
on the Ist day of May of each and every year 
from 1916 to 1955, all of which will appear by 
reference to the ordinance adopted by the 
Police Jury of the Parish of Lafourche on the 
10th day of March, 1915, wherein said bonds 
were ordered issued. 

That the bonds hereinabove described will 
be offered for sale by the Road District on 
the following terms and conditions: 

(1) That the Police Jury of the Parish of 
Lafourche will accept sealed bids for said 
bonds, the said bids to be deposited with 
Charles J. Coulon, the Secretary of the Police 
Jury of the Parish of Lafourche at Thibodaux, 
Louisiana, on or before ten o’clock A. M., on 
the 10th day of June, 1915, and each. bid must 
be accompanied by a certified check for Two 
Thousand Six Hundred and Twenty-five Dol- 
lars ($2,625.00) (244% of the face value of the 
bonds), payable to Road District No. 1 of the 
Parish of Lafourche. 

(2) That the said bonds will not be sold for 
less than par. 

(3) That on the 10th day of June, 1915, the 
Police Jury of the Parish of Lafour-he will 
meet in open session, as the governing au- 
thority of Road District No. 1 of the Parish 
of Lafourche, and open all bids received for 
the bonds. The awarding of a bid will be 
made in accordance with Section 5 of Act No. 
183 of the General Assembly of the State of 
Louisiana for the year 1914, provided that the 
Pohce. Jury reserves the right to reject any 
and all bids. 

(4) That as will appear by reference to the 
ordinance of the Police pury of the Parish of 
Lafourche adopted on the 23rd day of April, 
1915, as the governing authority of Road Dis- 
trict No. 1, the successful bidder will be 
allowed Twenty days from the awarding of 
the bid to determine the validity of the bond 
issue, and in the event same is declared 
legal, then that he isto pay the amount of his 
bid into the treasury of the Road District or 
in the event said bonds are not declared legal, 
the Police Jury may have the legality of 
same tested, all in accordance with the ordi- 
nance of the Police Jury adopted on the 23rd 
day of April, 1915, to which reference is made. 

That all information with reference to said 
bond issue may be secured from Frank L. 
Barker, Raceland, Louisiana; Chas. J. Coulon, 
rhibodaux, La.; Raceland Banking Associa- 
tion, Raceland, La. 

(Signed) J. L. BASSET, 
President of the Police Jury of the Parish 

of Lafourche. 








DIVIDENDS, 





THE AMERICAN GAS COMPANY 


West Washington Square, 
Philadelphia, Pa., May 18th, 1915. 
A quarterly dividend of 144%, or $1.75 per 
share, has been declared on the capital stock 
of this Company, payable June Ist, 1915, to 
the stockholders of record at three o’clock 


P. M., May 19th, 1915. Checks will be mailed. 
J. B. TOWNSEND, 3d, Treasurer. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York. 
COMMON STOCK DIVIDEND NO. 10. 
rhe regular quarterly dividend of one per 

cent. (1%) on the Common Stock of American 
Power & Light Company has been declared 
payable June 1, 1915, to Common Sto kholders 
of record at the close of business May 22, 1915. 
rransfer books do no 


t close. 
M. H. ARNING, Treasurer. 


Borden’s Condensed Milk Company 


PREFERRED STOCK DIVIDEND NO. 54. 





A regular quarterly dividend of 1% has 
been declared on the Preferred Stock of this 
Company, payable June 15th, 1915, to stock 
holders of record June tst, 1915. Books close 
June Ist, 1915, at 3.00 P. M., and open June 


loth, 1915, at 10.00 A. M. Checks mailed. 
F. D. SHOVE, Treasurer. 


THE NEW YORK AIR BRAKE COMPANY. 
Fiftieth Quarterly Dividend. 
Che Board of Directors has this day de- 


clared a quarterly dividend of ONE AND 





ONE-HALF PER CENT. (14%), payable 
June 25, 1915, to stockholders of record at the 
lose of business June 3, 1915 

rhe transfer books will not close. 

Checks for dividend will be mailed to stock 


holders at the addresses last furnished to the 
Franstfer Office. 

Cc. A. STARBUCK, President. 
New York, May 19, 1915, 


THE MISSOURI PACIFIC RAILWAY COMPANY 


To Holders of Extended Three Year Six Per Cent. 
Secured Gold Notes due June 1, 1915: 


The deposit of a majority of the above Notes (including those held by the 
Gould Estate) under the agreement providing for an extension until June 1, 
1916, having been assured, the Company again calls attention to its circular 
of April 10, 1915, copies of which may be obtained from any of the deposi- 
taries or from the Company at its offices at New York and St. Louis. The 
Directors are proceeding actively with the formulation of a plan for the read- 
justment of the financial structure of the Company in which it is contem- 
plated to make provision for the payment of the above Notes in cash. They 
expect at an early day to submit this plan to the security holders for their 
action provided the extension of the above Notes is accomplished. If the 
Company is to have the opportunity of carrying through this voluntary read- 
justment, thereby avoiding the expense, loss and delay which would be in- 
volved in a receivership and a forced reorganization, it is essential that the 
extension of the above Notes should be effected. No arrangements have been 
made for the payment of non-assenting Notes. 

As the Notes mature on June 1, it is imperative that they should be de- 
posited at once with Union Trust Company of New York, or one of the 
other depositaries designated by it and named below. 


New York, May 21, 1915. 


3y order of the Board of Directors, 


DEPOSITARIES: 


Union Trust Company of New York, 


B. F. BUSH, 
Chairman and President. 


80 Broadway, New York City. 


Girard Trust Company, 


Broad and Chestnut Sts., Philadelphia, Pa. 


Mercantile Trust Company, 


721 Locust St., St. Louis, Mo. 


Hope & Co., 
Amsterdam, Holland. 





NEW LOANS. 


NEW LOANS. 





Notice of sale of sixteen 
thousand ($16,000) dollars 
of “Public Sewer Bonds” 
of the City of Sidney, Mon- 
tana. 


NOTICE IS HEREBY GIVEN, that the City of Sidney, 
Montana, will on the Ist day of June, A. D., 1915, at the 
hour of 10 o’clock A. M., at the office of the City Clerk, 
of said City, in the City Hall in Sidney, Montana, sell 
at public auction to the highest bidder for cash, twenty-two 
(22) coupon ‘‘Public Sewer Bonds’’ of the denomination 
of Five Hundred ($500.00) Dollars each, and fifty (50) 
coupon ‘‘Public Sewer Bonds’’ of the denomination of One 
Hundred ($100.00) Dollars each. Said bonds to bear in- 
terest at the rate of five and one-half (514%) per cent. 
per annum, payable semi-annually on the first days of 
January and July of each year. Said bonds to bear date 
of July 1, 1915, payable in twenty (20) years and re- 
deemable after ten (10) years from their date; the prin- 
cipal and interest payable at the office of the City Treas- 
urer of said City or at the option of the holder at some 
bank in New York City to be designated by the City 
Treasurer. No bid can be received for less than par and 
accrued interest. Each bidder is required to deposit a check 
fully certified by some bank in the City of Sidney, Mon- 
tana, in the sum of Eight Hundred ($800.00) Dollars, 
payable to the City Treasurer of said City, as a guaranty 
that he will take up and pay for said bonds as soon as the 
same are signed and ready for delivery. That the Council 
hereby reserves the right to reject any bids made, and to 
sell said bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the legality of the 
bonds before bidding. 

Said bonds are known as ‘‘Public Sewer Bonds’’ and are 
issued for the purpose of building and constructing and 
installing a public sewer in the City of Sidney. A com- 
plete transeript of all the proceedings touching the issue of 
said bonds will be furnished by the undersigned upon appli- 
cation by letter or wire. 

By order of the City Council of the City of Sidney, 
Montana. 

Dated April 24, 1915. L. H. TURNER, 

City Clerk. 





DIVIDENDS, 





Notice of sale of twelve thou- 
sand seven hundred ($12,- 
700.00) dollars of “Water 
Bonds” of the City of Sid- 
ney, Montana. 


NOTICE IS HEREBY GIVEN, that the City of Sidney, 
Montana, will on the Ist day of June, A. D., 1915, at the 
hour of 10 o’clock A. M., at the office of the City Clerk 
of said City, in the City Hall, in Sidney, Montana, sell at 
public auction to the highest bidder for cash, seventeen 
(17) coupon ‘‘Water Bonds” of the denomination of Five 
Hundred ($500.00) Dollars each, and forty-two (42) 
coupon ‘‘Water Bonds’’ of the denomination of One Hun- 
dred ($100.00) Dollars each. Said bonds to bear interest 
at the rate of five and one-half (514%) per cent. per 
annum, payable semi-annually on the first days of January 
and July of each year. Said bonds to bear date of July 1, 
1915, payable in twenty (20) years and redeemable after 
ten (10) years from their date; the principal and interest 
payable at the office of the City Treasurer of said City or 
at the option of the holder at some bank in New York City 
to be designated by the City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. Each bid- 
der is required to deposit a check fully certified by some 
bank in the City of Sidney, Montana, in the sum of ‘Six 
Hundred Thirty-five ($635.00) Dollars, payable to the 
City Treasurer of said City, as a guaranty that he will 
take up and pay for said bonds as soon as the same are 
signed and ready for delivery. That the Council hereby 
reserves the right to reject any bids made, and to sell said 
—. at private sale as provided by law. 

idders shall satisfy themselves as to the legali 
bonds before bidding. — 

Said bonds are known as ‘‘Water Bonds’ and are 
issued for the purpose of procuring a water supply and 
securing a water plant and water system for the City of 
Sidney. A complete transcript of all the proceedings 
touching the issue of said bonds will be furnished by the 
undersigned upon application by letter or wire 

Dated April 24th, 1915. 

By order of the City Council of the City of Sidney, 
Montana. 

L. H. TURNER, 
City Clerk. 





DIVIDENDS, 





MERGENTHALER LINOTYPE CO. 
New York, May 18, 1915. 


A regular quarterly dividend of 2% per cent. 
on the capital stock of Mergenthaler Linotype 
Company will be paid on June 30, 1915, to the 
stockholders of record as they appear at the 
close of business on June 5, 1915. The trans 
fer books 


will not be closed 
FRED’K. J}. WARBURTON, Treasurer. 








SOUTHWESTERN POWER & LIGHT CO. 
PREFERRED STOCK DIVIDEND. 


} 


The regular quarterly dividend of one and 
three-quarters per cent. (134%) on the Pre 
ferred Stock of Southwestern Power & Light 
Company has been declared, payable June 
1, 1915, to stockholders of record at the close 


of business May 21, 1915. 


M. H. ARNING, Treasurer 








THE CUBAN-AMERICAN SUGAR CO. 

A dividend of three and one-half per cent 
(34%) has been declared on the prefe rred 
Capital Stock outstanding, payable July 1 
1915, to the stockh riders of rec rd at close of 
business June 15, 1915, said payment being 
the accumulated dividends to October 1, 1914. 

Checks for the payment of dividend will be 
mailed. 

Transfer books will not be closed. 

: A. J. AKIN, Secretary 

Dated, New York, May 19, 1915, os 
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